HB 1001-47— Filed 06/05/2002, 07:51 Espich

PREVAILED Roll Call No.
FAILED Ayes
WITHDRAWN Noes
RULED OUT OF ORDER

MR. SPEAKER:

HOUSE MOTION

| move that House Bill 1001(ss) be amended to read as follows:
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Replace the effective date in SECTION 134 with "[EFFECTIVE
JULY 1, 2002]".
Replace the effective date in SECTIONS 145 through 150 with
"[EFFECTIVE JULY 1, 2002]".
Page 1, delete lines 1 through 17.
Delete pages 2 through 3.
Page 4, deletelines 1 through 29, begin anew paragraph and insert:
"SECTION 1. IC 4-3-12-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 1. (a) Asused in this
chapter, "Indiana small business development corporation” or
"corporation” refers to the corporation established under this section.
(b) The governor may request, on behalf of the state, the
establishment of a private not-for-profit corporation to carry out the
purposes of this chapter. If:
(2) such acorporation is established,;
(2) the corporation satisfies the conditions imposed by section 2
of this chapter; and
(3) the governor certifies the corporation;
the corporation may performthe functions provided by section 3 of this
chapter. Before certification by the governor, the corporation must
conduct apublic hearing for the purpose of giving all interested parties
an opportunity to review and comment upon the articles of

2002(ss)




O©CoO~NOOOOTA, WNPRE

S A R D SRS Y LY SRR YRYNRNRENRRNNNRNNEERE R SR
o O ODNPRPOOOITTRONPLPOEOONOTROINRPROOONOONWNRO

MO100172/DI 92+

2

incorporation, bylaws, and methods of operation of the corporation.
Notice of the hearing must be given at |east fourteen (14) days prior to
the hearing in accordance with 1C 5-14-1.5-5(b).

(c) Thecorporation, after being established and certified under
thissection,ispart of theeconomicdevel opment cor por ation under
IC 4-3-13.7. The articles of incorporation and bylaws of the
corporation shall be amended to reflect that the board of the
cor por ation isadvisory to the economic development cor poration.

SECTION 3. IC 4-3-12-2, AS AMENDED BY P.L.58-2002,
SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2003]: Sec. 2. (a) The articles of incorporation and bylaws of
thelndianasmall business devel opment corporation must providethat:

(1) theexclusive purpose of the corporation isto contribute to the
strengthening of the economy of the state by encouraging the
organization and development of new business enterprises,
including technologically oriented enterprises;
(2) the board of directors of the corporation is composed of:
(A) the Hedtenant governor of the lieutenant governor's
designeg;
(B) two (2) persons appointed by the governor from
recommendations provided by statewide business
organizations,
(C) two (2) persons appointed by the governor to represent
local host organizations of the small business development
center network;
(D) three (3) persons appointed by the governor, who must
have experience in business, finance, education,
entrepreneurship, or technology devel opment; and
(E) one (1) person appointed by the governor to represent
nontraditional entrepreneurs (as defined in IC 4-3-13-6);
(3) the governor shatt appoirt one (1) of the membersof the board
of directors to serve as chairman of the board at the pteasure of
the governor: shall elect one (1) member of the board of
directors of the corporation to serve as chair per son;
(4) the corporation may receive money from any source, may
enter into contracts, and may expend money for any activities
appropriate to its purpose;
(5) subject to approval of the economic development
cor poration established by IC 4-3-13.7, the corporation may
appoint staff and do all other things necessary or incidental to
carrying out the functions listed in section 3 of this chapter;
(6) any changesin the articles of incorporation or bylaws must be
approved by thegevernor: economic devel opment cor por ation;
(7) the corporation shall submit an annual report to the governor
and to the Indiana general assembly on or before the first day of
November for each year;
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(8) the annual report shall include detailed information on the
structure, operation, and financial status of the corporation;

(9) the corporation shall conduct an annual public hearing to
receive comment from interested parties regarding the annual
report, and notice of the hearing shall be given at least fourteen
(14) days prior to the hearing in accordance with
IC 5-14-1.5-5(b); and

(10) the corporation is subject to an annual audit by the state
board of accounts, and the corporation shall bear the full costs of
this audit.

(b) Not morethan five (5) of the members of the board of directors
of the corporation may be members of the same political party.

SECTION 4. IC 4-3-13.7 ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2003]:

Chapter 13.7. Economic Development Cor poration

Sec. 1. As used in this chapter, " corporation” refers to the
economic development cor por ation established by section 2 of this
chapter.

Sec. 2. (a) Thereisestablished abody politic and cor por ate, not
a state agency but an independent instrumentality exercising
essential public functions, to be known as the economic
development cor poration.

(b) The corporation is composed of the following thirteen (13)
members, none of whom may serve as members of the general
assembly while serving as member s under this section:

(1) One (1) person appointed by the governor who must be
employed in or retired from the private or nonpr ofit sector.
(2) One (1) person appointed by the lieutenant gover nor who
must be employed in or retired from the private or nonpr ofit
sector.

(3) One (1) person appointed by the speaker of the house of
repr esentativeswho must be employed in or retired from the
private or nonprofit sector.

(4) One (1) person appointed by the minority leader of the
house of representativeswho must be employed in or retired
from the private or nonprofit sector.

(5) One (1) per son appointed by the president pro tempor e of
the senate who must be employed in or retired from the
private or nonprofit sector.

(6) One (1) person appointed by the minority leader of the
senate who must be employed in or retired from the private
or nonprofit sector.

(7) One (1) person appointed by the president of Indiana
University who must be employed in or retired from the
private or nonprofit sector or academia.

(8) One (1) person appointed by the president of Purdue
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University who must be employed in or retired from the
private or nonprofit sector or academia.

(9) One (1) person appointed by thepresident of I ndiana State
University who must be employed in or retired from the
private or nonprofit sector or academia.

(10) One (1) person appointed by the president of Ball State
University who must be employed in or retired from the
private or nonprofit sector or academia.

(11) One (1) person appointed by the president of the
University of Southern Indiana who must be employed in or
retired from the private or nonprofit sector or academia.
(12) One (1) person appointed by the president of Ivy Tech
State College who must be employed in or retired from the
private or nonprofit sector or academia.

(13) One (1) person appointed by the president of Vincennes
University who must be employed in or retired from the
private or nonprofit sector or academia.

Sec. 3. Appointmentstothecor poration arefor termsof four (4)
year s. Each member shall hold office for theterm of appointment
and shall continue to serve after expiration of the appointment
until a successor isappointed and qualified. Membersaree€ligible
for reappointment.

Sec. 4. (a) The member s shall elect one (1) member to serve as
chair per son.

(b) The member s of the cor poration areentitled to asalary per
diem for attending meetingsequal tothe per diem provided by law
for members of the general assembly. The members of the
cor por ation shall receivereimbursement for actual and necessary
expenses on the same basis as state employees.

Sec. 5. A majority of members appointed to the commission
constitutes a quorum for the transaction of business. The
affirmativevoteof at least amajority of themembersappointed to
the commission is necessary for any action to be taken by the
corporation. Members may vote by written proxy delivered in
advance to any other member who is present at the meeting.

Sec. 6. M eetingsof thecor poration shall beheld at thecall of the
chair per son or whenever any three(3) member srequest ameeting.
The members shall meet at least once every three (3) monthsto
attend to the business of the corporation.

Sec. 7. (a) The corporation may, without the approval of the
attorney general or any other state officer, employ bond counsel,
other legal counsel, technical experts, and other officers, agents,
and employees, permanent or temporary, the corporation
considers necessary to carry out the efficient operation of the
cor poration.

(b) The corporation shall determine qualifications, duties,
compensation, and terms of service for persons employed under
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1 subsection (a).
2 (c) Employeesof the cor por ation arenot employeesof the state.
3 Sec. 8. The corporation is granted all powers necessary or
4 appropriate to carry out and effectuate the corporation's public
5 and cor por ate pur poses under this chapter.
6 Sec. 9. The pur pose of the cor por ation istoimprovethequality
7 of lifefor the citizens of Indiana by encouraging:
8 (1) thediversification of Indiana's economy;
9 (2) the creation of new jobs,
10 (3) theretention of existing jobs;
11 (4) the growth and moder nization of existing industry; and
12 (5) the promotion of the state.
13 Sec. 10. Thecor poration shall beresponsiblefor overseeing the
14 oper ations of thel ndiana small business development cor poration
15 under 1C 4-3-12 and the I ndiana economic development council
16 under 1C 4-3-14.
17 Sec. 11. The cor poration may incur debt. Debt incurred by the
18 corporation does not represent or constitute a debt of the state
19 within the meaning of the Constitution of the State of Indiana or
20 Indiana statutes.
21 SECTION5.1C4-3-14-4ISAMENDED TOREAD ASFOLLOWS
22 [EFFECTIVE JULY 1, 2003]: Sec. 4. (a) The articles of incorporation
23 or bylaws of the corporation, as appropriate, must provide that:
24 (1) theexclusive purpose of the corporation isto contributeto the
25 strengthening of the economy of the state by:
26 (A) coordinatingtheactivitiesof all partieshavingaroleinthe
27 state'seconomic devel opment through eval uating, overseeing,
28 and appraising those activities on an ongoing basis;
29 (B) overseeing the implementation of the state's economic
30 development plan and monitoring the updates of that plan; and
31 (C) educating and assisting al partiesinvolved in improving
32 the long range vitality of the state's economy;
33 (2) the board must include:
34 A) the governor:
35 B} (A) adesignee of the lieutenant governor;
36 €} the chief operating officer of the eorporation:
37 (D} the chief operating officer of the corperation for thdrana's
38 internationat futdre: and
39 {E) (B) edditionat eight (8) personsappointed by thegovernor,
40 not more than four (4) of whom may be of the same
41 political party, who are actively engagedin Indianain private
42 enterprise, organized labor, state or local governmental
43 agencies, and education, and who represent the diverse
44 economic and regional interests throughout Indiang;
45 (3) the governer shalt serve as member s shall elect a chairman
46 of the board of the corporation, and the tretdtenant governor shat
47 serve as the members, with the approval of the economic
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development corporation established by IC 4-3-13.7, shall
select an chief execdtive offieer executive director of the
corporation;

(4) thegoverner member sshall appeinit el ect asvice chairman of
the board a member of the board engaged in private enterprise;
(5) the hedtenant governor executive director of the
cor poration shall be responsible as chief execttive offieer for
overseeing implementation of the state's economic devel opment
plan as articulated by the corporation and shall oversee the
activities of the ecorporation's chief operating officer:
corporation;

{6) the governor may appotht an execttive committee composed
of members of the board (size and structdre of the execttive
committee shatt be set by the eartictes and bytews of the
A (6) the corporation may receive funds from any source and
may expend funds for any activities necessary, convenient, or
expedient to carry out its purposes;

8y (7) any amendmentsto the articles of incorporation or bylaws
of the corporation must be approved by thegevernor boar d of the
economic development cor por ation;

9 (8) the corporation shall submit an annual report to the
governor and to the Indiana general assembly on or before the
first day of November for each year;

26} (9) the corporation shall conduct an annual public hearingto
receive comment from interested parties regarding the annual
report, and notice of the hearing shall be given at least fourteen
(14) days prior to the hearing in accordance with
IC 5-14-1.5-5(b); and

€41 (10) the corporation is subject to an annual audit by the state
board of accounts, and the corporation shall bear the full costs of
this audit.

(b) The corporation may perform other acts and things necessary,
convenient, or expedient to carry out the purposes identified in this
section, and it has all rights, powers, and privileges granted to
corporations by |C 23-17 and by common law.

SECTION 6. 1C 4-4-3-1 ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 1. Asused in this chapter:

"Department" shall mean the department of eemmereetourism and
community development provided for by this chapter.

"Director” shall mean the director of the department.

SECTION 7.1C 4-4-3-2ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 2. Thereis hereby created a state
department to be known as the department of eemmeree: tourism and
community development. The lieutenant governor, by virtue of his
office, shall serve as director of the department and commissioner of
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agriculture, and heshall receiveno additional salary inthese capacities.

SECTION 8. IC 4-4-34-4 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2002]: Sec. 4. (a) Thevalue added
research fund is established for the purpose of providing money for the
center for value added research and the commissioner of agricultureto
carry out the duties specified under this chapter. The fund shall be
administered by the commissioner of agriculture.

(b) The fund consists of money appropriated by the general
assembly.

(c) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public funds may be invested.

(d) Money inthefund at the end of astatefiscal year doesnot revert
to the state general fund.

(e) Thereisannually appropriated to the value added resear ch
fund one million dollars ($1,000,000) from the state general fund
for carrying out the purposes of the fund described in subsection
(a).

SECTION 9.1C 4-4-9.3ISADDED TO THEINDIANA CODEAS
A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE JULY
1, 2002]:

Chapter 9.3. Rural Development Administration Fund

Sec. 1. (@) The rural development administration fund is
established for the purpose of enhancing and developing rural
communities. The fund shall beadministered by theIndianarural
development council.

(b) The expenses of administering the fund shall be paid from
the money in the fund.

(c) Notwithstanding I C 5-13, the treasurer of state shall invest
themoney in thefund not currently needed to meet the obligations
of thefund under 1C 5-10.3-5. Thetreasurer of state may contract
with investment management professionals, investment advisers,
and legal counsel to assist in the management of thefund and may
pay the state expensesincurred under those contracts.

(d) Money in thefund at the end of a state fiscal year does not
revert to the state general fund.

Sec. 2. (a) Money in the fund may be used for the following
pur poses:

(1) Tocreate, assess, and assist a pilot project to enhancethe
economic and community development in arural area.

(2) To establish alocal revolving loan fund for an industrial,
acommercial, an agricultural, or atourist venture.

(3) Toprovidealoan for an economic development project in
arural area.

(4) To provide technical assistanceto a rural organization.
(5) To assist in the development and creation of a rural
cooper ative.
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(6) To addressrural workforce development challenges.
(7) To assist in addressing telecommunications needs in a
rural area.

(b) Expendituresfrom the fund ar e subject to appropriation by
the general assembly and approval by the Indiana rural
development council under 1C 4-4-9.5. The council may not
approve an expenditure from the fund unless the rural
development administration advisory boar d established by section
4 of thischapter has recommended the expenditure.

Sec. 3. (@) There is annually appropriated to the rural
development administration fund two million five hundred
thousand dollar s ($2,500,000) from the state general fund for use
in carrying out the purposes set forth in section 2 of this chapter.

(b) The money appropriated by this section does not revert to
the state general fund at the close of any fiscal year but remains
available to the rural development administration fund until the
purpose for which it was appropriated isfulfilled.

Sec. 4. (a) Therural development administration advisory board
is established to make recommendations concerning the
expenditur e of money from the fund.

(b) The advisory board shall meet at least four (4) times per
year and shall also meet at the call of the executive director of the
rural development council.

(c) Theadvisory board consists of the following members:

(1) The executive director of the Indiana rural development
council, who serves as an ex officio member and as the
chairperson of the advisory board.

(2) Two (2) member s of the senate, who may not be members
of the same political party, and who are appointed by the
president pro tempor e of the senate.

(3) Two (2) member sof thehouseof repr esentatives, who may
not be members of the same political party, and who are
appointed by the speaker of the house of representatives.

(4) A representative of thecommissioner of agriculture, tobe
appointed by the governor.

(5) A representative of the department of commerce, to be
appointed by the governor.

(6) A representative of the department of workforce
development, to be appointed by the governor.

(7) Two (2) persons with knowledge and experience in state
and regional economic needs, to be appointed by the
gover nor.

(8) A representative of a local rural economic development
organization, to be appointed by the governor.

(9) A representativeof asmall town or rural community, tobe
appointed by the governor.

(10) A representative of therural development council, to be
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appointed by the governor.

(11) A representative of rural education, to be appointed by
the governor.

(12) A representative of the league of regional conservation
and development districts, to be appointed by the governor.
(13) A person currently enrolledinrural secondary education,
to be appointed by the governor.

(d) The members of the advisory board listed in subsection
(c)(2) through (c)(3) are nonvoting members.

(e) The term of office of a legislative member of the advisory
board is four (4) years. However, a legislative member of the
advisory board ceasesto be a member if the member:

(1) is no longer a member of the chamber from which the
member was appointed; or

(2) is removed from the advisory board by the appointing
authority who appointed the legislator.

(f) Theterm of office of avoting member of the advisory board
isfour (4) years. However, these member s serve at the pleasur e of
the governor and may beremoved for any reason.

(g) If a vacancy exists on the advisory board, the appointing
authority who appointed the former member whose position has
become vacant shall appoint an individual to fill the vacancy for
the balance of the unexpired term.

(h) Six (6) voting members of the advisory board constitute a
quorum for thetransaction of businessat a meeting of theadvisory
board. The affirmative vote of at least six (6) voting membersis
necessary for the advisory board to take action.

SECTION 10. IC4-4-9.5-4ISADDED TO THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS[EFFECTIVEJULY
1, 2002): Sec. 4. (a) Thereisannually appropriated to the Indiana
rural development council one million two hundred thousand
dollars ($1,200,000) from the state general fund for its use in
carrying out the pur poses of this chapter.

(b) The money appropriated by this section does not revert to
the state general fund at the close of any fiscal year but remains
available to the Indiana rural development council until the
pur pose for which it was appropriated isfulfilled.".

Page 5, delete lines 17 through 42.

Delete pages 6 through 12.

Page 13, delete lines 1 through 13, begin a new paragraph and
insert:

"SECTION 11.1C4-10-20 ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
UPON PASSAGE]:

Chapter 20. Indiana Tax Restructuring Account

Sec. 1. Asused in this chapter, " account” referstothelndiana
tax restructuring account established in the state general fund by
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1 section 2 of this chapter.
2 Sec. 2. The Indiana tax restructuring account is established in
3 the state general fund.
4 Sec. 3. The budget agency shall administer the account.
5 Sec. 4. Money in the account may be used only to pay or offset
6 theincreased liability or lost revenue resulting from an action of
7 the general assembly in 2002 to establish or increase a credit or
8 deduction against state tax liability, a property tax credit, or a
9 property tax replacement credit.
10 Sec. 5. Money in the account may be transferred to other
11 accountsin the state general fund or another fund only after the
12 action isreviewed by the budget committee.
13 Sec. 6. Money in the account is restricted for the purposes
14 described in section 4 of thischapter and doesnot revert at theend
15 of a statefiscal year for general usein the state general fund.
16 Sec. 7. There is annually appropriated from the account the
17 amount necessary tomakethetransfer srequiredtoaccomplishthe
18 pur poses set forth in section 4 of this chapter.
19 SECTION 12.1C 4-10-21 ISADDED TO THE INDIANA CODE
20 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
21 UPON PASSAGE]:
22 Chapter 21. General Expenditure Controls
23 Sec. 1. As used in this chapter, " base year" means the state
24 fiscal year beginning July 1, 2001, and ending June 30, 2002.
25 Sec. 2. As used in this chapter, "budget period® means the
26 biennium beginning July 1 of an odd-number ed year.
27 Sec. 3. Asused inthischapter, " statespending cap” referstothe
28 maximum limit on expenditures established by section 8 of this
29 chapter.
30 Sec. 4. Asused in thischapter, " controlled statefund” refersto
31 the state general fund and the property tax replacement fund.
32 Sec. 5. As used in this chapter, " expenditures' refers to an
33 expenditurefrom acontrolled statefund in a statefiscal year. The
34 term does not include the following:
35 (1) A payment of atax refund or refundabletax credit related
36 to a state tax liability.
37 (2) A transfer between controlled state funds or accounts
38 within a controlled state fund.
39 (3) The costs of judgments and settlements.
40 (4) Distributions to local governmental units of money to
41 replace property tax replacement credits extended to
42 taxpayer s and other revenue sharing distributions.
43 Sec. 6. (a) Asused in thischapter, " total staterevenue" means
a4 the total amount of revenuethat is:
45 (1) received by the state for a state fiscal year from a tax, a
46 fee, arefund, an award, a settlement, adistribution from the
47 federal government, a transfer from the counter-cyclical

MO100172/DI 92+ 2002(ss)
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revenue and economic stabilization fund under 1C 4-10-18-4,
or atransfer from the counter-cyclical revenueand economic
stabilization fund under | C 4-10-18-8; and

(2) deposited in a controlled state fund.

(b) Except as provided in subsection (a), the term does not
include the following:

(1) Money transferred from a fund that is not a controlled
state fund to a controlled state fund.

(2) A distribution from the federal government that is
expended without an appropriation by the general assembly.

Sec. 7. (a) For purposesof thischapter, thegrowth index isone
and four-hundredths (1.04).

(b) Thegrowth index is multiplied by:

(1) for the statefiscal year beginning July 1, 2003, and ending
June 30, 2004, the base year spending; and
(2) for each statefiscal year beginning after June 30, 2004, the
amount of the maximum expenditur esdeter mined under this
chapter for theimmediately preceding state fiscal year;
to deter mine the maximum expenditures allowed from controlled
fundsfor a statefiscal year.

(c) Not later than January 1 in each odd-numbered year, the
budget agency shall publish theamount of maximum expenditur es
from controlled fundsdeter mined under thischapter for each state
fiscal year in the ensuing budget period.

Sec. 8. Except as provided in section 10 of this chapter, the:

(1) general assembly shall not appropriate; and

(2) budget director may not allot;
mor efor expendituresin astatefiscal year than theamount of base
year spending adjusted by the growth index.

Sec. 9. () An increase in the spending cap, other than by an
increase in the growth index, may occur only if at least one (1) of
thefollowing occurs:

(1) A spendingresponsibility hasshifted from another level of
government to the state.
(2) A spending responsibility has shifted from a fund not
limited by this chapter to afund limited by this chapter.
(3) There has been:
(A) an expansion of:
(i) state services; and
(ii) state spending; and
(B) atax increase that is dedicated to these state services
and spending.

(b) An increasein the spending cap requiresthe approval of a
two-thirds (2/3) majority of the house of representatives and a
two-thirds (2/3) majority of the senate.

Sec. 10. The general assembly, in a regular session, may
authorize an emergency appropriation by enacting a public law
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that contains all the statements described in section 11 of this
chapter in a supplemental appropriations act. The act must be
approved by a two-thirds (2/3) majority of the house of
representatives and a two-thirds (2/3) majority of the senate.

Sec. 11. An act described in section 10 of this chapter must
contain the following:

(1) A statement that all spending authorized in the act is

beyond the limits of the state spending cap.

(2) A description of the additional amount of emergency

expendituresand an explanation of the specific cir cumstances

that created the need for a supplemental appropriation.
Language in a bill such as" Notwithstanding IC 4-10-21" or "IC
4-10-21 does not apply to thisappropriation™ shall not be treated
as meeting the requirements of this section. The budget agency
may consider the language described in this section or other
language that does not meet the requirements of this section only
in determining which appropriations to make available for
expenditure under section 8 or 10 of this chapter.

Sec. 12. Except as allowed in an emer gency appropriation and
allotment under section 10 of this chapter, all appropriations for
expenditures for a state fiscal year, including continuing
appropriations, are void if the total amount appropriated for
expenditur esexceedsthestatespending cap for thestatefiscal year
that is allowed under section 8 of this chapter. If the
appropriationsfor astatefiscal year arevoided under thissection,
the general assembly in a regular or special session may
reappropriate an amount that does not exceed the state spending
cap allowed under section 8 of this chapter.

Sec. 13. (a) Reductionsin the state spending cap are mandatory
in each year when spending responsibility is:

(1) shifted from the state to another level of government; or
(2) transferred from a fund limited by this chapter to a fund
not limited by this chapter.
The state spending cap must be decreased by the amount of the
shift or transfer.

(b) The amount of the state spending cap reduction shall be
deter mined by the budget agency upon therecommendation of the
budget committee by a ssmple majority vote.

(c) If the budget agency determines:

(1) astate spending cap reduction isrequired that islessthan

one-tenth percent (0.1%); or

(2) a need to waive the mandatory downward adjustment;
the state spending cap reduction must receive a unanimous
recommendation from the budget committee.

SECTION 13. IC 4-12-9-1, AS ADDED BY P.L.21-2000,
SECTION 7,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 1. As tsed in The following definitions apply
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throughout this chapter:
(1) “Fund" refers to the tobacco farmers and rurat eommunity
mpeet fund established by section 2 of this chapter.
(2) "Master settlement agreement” hasthemeaning set forth
in1C 24-3-3-6.
(3) "Phase Il agreement” refers to the National Tobacco
Grower Settlement Trust Agreement entered into by tobacco
growing states and major tobacco companies and dated July
19, 1999.
(4) "Phase || payment program" refersto the paymentsto
tobacco growers and quota owners established by the
National Tobacco Grower Settlement Trust Agreement
entered into by tobacco growing states and major tobacco
companies and dated July 19, 1999.
(5) "Tobacco grower" has the meaning set forth in the
National Tobacco Grower Settlement Trust Agreement.
(6) " Tobacco quota owner" has the meaning set forth in the
National Tobacco Grower Settlement Trust Agreement.

SECTION 14. IC 4-12-9-2, AS AMENDED BY P.L.291-2001,
SECTION 73,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 2. (a) The tobacco farmers and rarat comimtnity
impeet fund is established. The fund shall be administered by the
commissioner of agriculture. The fund consists of:

(1) amounts, if any, that another statute requiresto be distributed
tothefund from the Indianatobacco master settlement agreement
fund;

(2) appropriations to the fund from other sources;

(3) grants, gifts, and donations intended for deposit in the fund;
and

(4) interest that accrues from money in the fund.

(b) The expenses of administering the fund shall be paid from
money in the fund.

(c) Notwithstanding I1C 5-13, the treasurer of state shall invest the
money in the fund not currently needed to meet the obligations of the
fund in the same manner as money isinvested by the public employees
retirement fund under |C 5-10.3-5. Thetreasurer of state may contract
with investment management professionals, investment advisors, and
legal counsel to assist in the management of the fund and may pay the
state expenses incurred under those contracts.

(d) Money in the fund at the end of the state fiscal year does not
revert to the state general fund or any other fund and remains
available for expenditure.

SECTION 15. IC 4-12-9-3, AS AMENDED BY P.L.291-2001,
SECTION 74,1ISAMENDED TOREAD ASFOLLOWS|[EFFECTIVE
JULY 1,2002]: Sec. 3. {tay Subjeet to subsection {b); Money inthefund
shall be used for the folewihg purposes: distributionsunder section
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5 of thischapter.
1) Agricdttural grant and tean programs to assist cooperative
arrangements consisting of tobacco guota ewners and tobaceo
growers working together to transition from tobaceo produetion
to other agricuttural enterprises and to assist hdividuat tobaceo
fuota owners and tobacco growers who are i the proeess of
transttronthg to other agricutttral enterprises:
2) Vatue-added cooperatives; incubators; and other enterprises
or faciities estabtshed for the ptrpose of assistitig tobacco guota
owners and tobaceo growers to capture additionat reventes from
nen-tobaceo agricdttural commodities:
3) Agricuttdral mentoring programs; entreprenedriat teadership
tevetopment; and tdition and schotarships to assist disptaced
) Acedemic research to identify new transitionat erep
enterprises to reptace tobaceo production:
€rop enterprises:
and econemic devetopment entitres that suffer anegative tmpact
from the toss of tebaceo produetion:
A Esteblishment and operation of a regional economic
tevelopment eonsortitm to adedress eommon problems faced by
tocat eommunities that suffer a regative tmpact from the toss of
tebaceo production:

tby Expenditares from the fund are subject to appropriation by the
general assembly and approvat by the the commissioner of agrieuttare:
Fhe commtssioner of agricutttre may not approve an expenditdre from
the fund tnRtess that expendittre has been recommended by the
advisory board established by section 4 of this ehapter-

SECTION 16. IC 4-12-9-5 ISADDED TO THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS[EFFECTIVEJULY
1, 2002]: Sec. 5. (a) The Phase Il payment program shall be
supplemented from the fund during each state fiscal year
beginning after June 30, 2002, and ending before July 1, 2011. The
amount of the supplement to be provided for each statefiscal year
shall be determined by the commissioner of agriculture and is
equal to the sum of the following amounts:

(1) If the payments due and payable to tobacco growers and
tobacco quota ownersunder the Phase || payment program
during astatefiscal year arelessthan theamount established
in the Phase |l agreement, theamount necessary to makethe
total paymentsto tobacco grower sand tobacco quota owners
for the statefiscal year equal to the amount described in the
Phase |l agreement.

(2) Theprorataamount, to bedistributed over thelife of the
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Phasell payment program, that isrequired to makethetotal
payments to tobacco grower s and tobacco quota owners for
the years 1999 through 2001 equal to the amounts described
in the Phase Il agreement.

(3) During each state fiscal year beginning after June 30,
2002, and ending before July 1, 2007, four million seven
hundred twenty thousand dollars ($4,720,000).

(b) The commissioner of agriculture shall certify the amounts
determined under subsection (a) to the budget agency and the
auditor of state. Notwithstanding IC 4-12-1-14.3, the amounts
certified by thecommissioner of agricultureshall betransferredto
the fund from the Indiana tobacco master settlement agreement
fund.

(c) The commissioner of agriculture shall distribute money in
the fund to tobacco grower s and tobacco quota owners using the
sameformulaand processused for thePhasel |l payment program.
The commissioner of agriculture may contract with consultants,
financial institutions, and legal counsel to assist in the
administration of this section and may pay the expenses of those
contractsfrom money in the fund.

(d) Money transferred tothefund under thissectionisannually
appropriated for the purposes set forth in this section.

(e) Thissection expires June 30, 2011.

SECTION 17.1C 4-15-15 ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2002]:

Chapter 15. Unpaid Leavefor State Employees

Sec. 1. Asused in thischapter, " employee" meansa person who
isemployed full time by a state agency.

Sec. 2. As used in this chapter, "state agency” means an
authority, aboard, abranch, abureau,acommission,acommittee,
a council, a department, a division, an office, an officer, a service,
or an instrumentality of the executive, judicial, or legislative
branch of state government. The term does not include state
supported colleges or universities or the agencies of any
municipality or political subdivision of the state.

Sec. 3. (a) An employee of a state agency who obtains consent
from the employee's supervisor or appointing authority shall be
granted leave from work without pay for not more than one (1)
work day per month.

(b) The leave per mitted under this chapter does not accrueto
the employee if the leave is unused during the month for which it
isallowed.

(c) An employee granted leave under thischapter doesnot lose
accrued:

(1) seniority;
(2) vacation leave;
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1 (3) sick leave;
2 (4) personal vacation days,
3 (5) compensatory time off; or
4 (6) overtime.”.
5 Page 61, delete lines 20 through 37.
6 Page 61, line 38, delete "(H)" and insert "(B)".
7 Page 61, line 39, delete "proportionately".
8 Page 61, line 40, delete "amounts that are” and insert "amount”.
9 Page61, line41, delete"clauses(A) through (H)" andinsert "clause
10 (A)".
11 Page 62, line 5, delete "(H)" and insert "(B)".
12 Page 62, line 5, delete "each of the".
13 Page 62, line 6, delete "specified purposes under clauses (A)
14 through (G)" and insert "the I ndiana hor se racing commission”.
15 Page 62, line 8, delete "clauses (A) through (G) for".
16 Page 62, line 9, delete "each of the specified purposes’ and insert
17 "clause (A)".
18 Page 62, line 10, delete "that purpose’ and insert "the Indiana
19 hor se racing commission”.
20 Page 62, line 13, delete "(H)" and insert "(B)".
21 Page 62, line 13, delete "each of the specified purposes under
22 clauses (A)".
23 Page62, line14, delete"through (G)" andinsert "thel ndiana hor se
24 racing commission”.
25 Page 62, line 16, delete "clauses (A) through (G) for each of the
26 specified purposes' and insert "clause (A)".
27 Page 62, line 18, delete "that purpose" and insert "the Indiana
28 hor se racing commission".
29 Page 62, line 19, delete "(H)" and insert "(B)".
30 Page 62, line 20, delete "proportionately".
31 Page 62, line 21, delete "each purpose in clauses (A)".
32 Page 62, line 22, delete "through (G)." and insert "the Indiana
33 hor se racing commission.".
34 Page 62, line 25, delete "(a)(2)(H)" and insert "(a)(2)(B)".
35 Page 62, line 40, delete "(a)(2)(H)" and insert "(a)(2)(B)".
36 Page 63, line 2, delete "(a)(2)(H)" and insert "(a)(2)(B)".
37 Page 63, line 3, delete "(a)(2)(H)" and insert "(a)(2)(B)".
38 Page 63, line 7, delete "(a)(2)(H)" and insert "(a)(2)(B)".
39 Page 64, delete lines 2 through 17.
40 Page 64, line 18, delete "(f)" and insert "(e)".
41 Page 64, line 37, delete "(g)" and insert " (f)".
42 Page 64, line 38, delete "(f)(3)" and insert "(e)(3)".
43 Page 71, after line 42, begin a new paragraph and insert:
44 "SECTION 91. IC 5-10.2-2-2.5, ASAMENDED BY P.L.61-2002,
45 SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
46 JULY 1, 2002]: Sec. 2.5. (a) Each board may establish investment
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guidelines and limits on all types of investments (including, but not
limited to, stocks and bonds) and take other actions necessary to fulfill
its duty as a fiduciary for all assets under its control, subject to the
limitations and restrictions set forth in section 18 of this chapter,
IC 5-10.3-5-3, and IC 21-6.1-3-9.

(b) Each board may commingle or pool assetswith the assets of any
other persons or entities. This authority includes, but is not limited to,
the power to invest in commingled or pooled funds, partnerships, or
mortgage pools. In the event of any such investment, the board shall
keep separate detailed records of the assets invested. Any decision to
commingle or pool assetsis subject to the limitations and restrictions
set forth in section 18 of this chapter, IC 5-10.3-5-3, and
IC 21-6.1-3-9.

SECTION 92. IC 5-10.2-2-18 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2002]: Sec. 18. (a) As used in this section,
"alternative investment” means capital invested in the privately
held equity or debt assetsof adomestic or an inter national private
business and includesinvestment in any of the following:

(1) Unlisted or illiquid common and preferred stock.

(2) Venture capital.

(3) Corporate buyouts and acquisitions.

(4) Restructuring, recovery, and hedge funds.

(5) Limited and blind pool partnerships.

(6) Special situation and private finance investments.

(7) Limited liability companies.

(8) Group trusts.

(9) Unsecured, undersecured, subordinated senior, or
convertible loans or debt securities of privately held
companies.

(10) Real estateinvestment trusts, mortgages, " turn around”
situations, commer cial leases, and joint ventures.

(11) Commodity trading.

(b) If the board decides to allocate part of the fund assets to
alternative investments, the board shall invest at least twenty
per cent (20% ) of the amount allocated to alter native investments
in alternative investments in Indiana, except as provided in
subsection (c).

(c) Theboard isnot required to maketheentiretwenty per cent
(20%) investment referred to in subsection (b) if the board
exercising financial and fiduciary prudence determines that
sufficient appropriate alter nativeinvestmentsarenot availablein
I ndiana.

(d) If theboard doesnot invest the entiretwenty percent (20%)
required by subsection (b) because the board makes a
deter mination described in subsection (c), theboar d may not invest
the amount that the board was not able to invest in alternative
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investmentsin Indianain alter nativeinvestmentsoutsidel ndiana.
The board may invest the amount that the board was not ableto
invest in alternative investmentsin Indiana in other investments
that the board deter mines are financially and fiducially prudent.

SECTION 93. IC 5-10.3-5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2002]: Sec. 3. (a) The board shall
invest its assets with the care, skill, prudence, and diligence that a
prudent person acting in alike capacity and familiar with such matters
would use in the conduct of an enterprise of alike character with like
aims. The board shall also diversify such investments in accordance
with prudent investment standards, subject to the limitations and
restrictions set forth in 1C 5-10.2-2-18.

(b) The board may invest up to five percent (5%) of the excess of its
cash working balance in debentures of the corporation for innovation
development subject to IC 30-4-3-3.

(c) Theboardisnot subject to IC 4-13, IC 4-13.6, and IC 5-16 when
managing real property asaninvestment. Any management agreements
entered into by the board must ensure that the management agent acts
in aprudent manner with regard to the purchase of goods and services.
Contracts for the management of investment property shall be
submitted to the governor, the attorney general, and the budget agency
for approval. A contract for management of real property as an
investment:

(1) may not exceed afour (4) year term and must be based upon
guidelines established by the board;

(2) may provide that the property manager may collect rent and
make disbursements for routine operating expenses such as
utilities, cleaning, maintenance, and minor tenant finish needs;
(3) must establish, consistent with the board's duty under
IC 30-4-3-3(c), guidelines for the prudent management of
expenditures related to routine operation and capital
improvements; and

(4) may provide specific guidelinesfor the board to purchase new
properties, contract for the construction or repair of properties,
and lease or sell properties without individual transactions
requiring the approval of the governor, the attorney general, the
Indiana department of administration, and the budget agency.
However, each individual contract involving the purchase or sale
of real property is subject to review and approval by the attorney
general at the specific request of the attorney general.

(d) Whenever the board takes bids in managing or selling real
property, the board shall require abid submitted by atrust (as defined
in 1C 30-4-1-1(a)) to identify al of the following:

(1) Each beneficiary of the trust.
(2) Each settlor empowered to revoke or modify the trust.”.

Page 74, delete lines 36 through 42.
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Page 75, deletelines 1 through 2, begin anew paragraph and insert:

"SECTION 95. IC 6-1.1-3-22 |S ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE FEBRUARY 28, 2002 (RETROACTIVE)]: Sec. 22. (a)
Except as provided in subsection (b), 50 IAC 4.2 and 50 IAC 5.1,
both asin effect on January 1, 2001, areincor por ated by r eference
into the Indiana Code and apply to the assessment of tangible
personal property, as provided in therule, for assessment dates
after February 28, 2002.

(b) The following are not incorporated by reference under

subsection (a):
(1) 50 IAC 4.2-4-9.
(2) 50 IAC 5.1-6-9.
(3) Any other provision of 50 IAC 4.2 or 50 IAC 5.1 to the
extent that the provision appliesthe thirty percent (30%) of
adjusted cost limitation contained in 50 IAC 4.2-4-9 or 50
IAC 5.1-6-9.".

Page 75, delete lines 26 through 42.

Page 76, delete lines 1 through 22, begin a new paragraph and
insert:

"SECTION 97. IC 6-1.1-4-4, AS AMENDED BY P.L.90-2002,
SECTION 30, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
UPON PASSAGE]: Sec. 4. (a) A genera reassessment, involving a
physical inspection of all real property in Indiana, shall begin July 1,
2000, and each fourth year thereafter. Except as provided in
subsection (b), each reassessment shall be completed on or before
March 1 of theimmediately following even-numbered year, and shall
be the basis for taxes payable in the year following the year in which
the general assessment is to be completed.

(b) The general reassessment scheduled to begin under
subsection (a) on July 1, 2000, shall be completed on or before
March 1, 2002, and shall initially be the basis for taxes first due
and payablein 2004.

(c) In order to ensure that assessing officials and members of each
county property tax assessment board of appeals are prepared for a
general reassessment of real property, the department of local
government finance shall give adequate advance notice of the general
reassessment to the county and township taxing officials of each
county.".

Page 84, between lines 32 and 33, begin anew paragraph andinsert:

SECTION 28.1C6-1.1-4-331SADDED TOTHEINDIANA CODE
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
UPON PASSAGE]: Sec. 33.(a) Thissection appliesonly to property
taxesfirst due and payablein 2003.

(b) Notwithstanding:

(2) thescheduled completion of ageneral reassessment under
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IC 6-1.1-4 before March 1, 2002;

(2) the rulemaking authority granted to the department of

local government finance under IC 6-1.1;

(3) the repeal of various provisions in 50 |AC 2.2 by LSA

Document #00-108; and

(4) the repeal of various provisionsin 50 IAC 5.1 by LSA

Document #01-347;
thedeter mination of theassessed valueof tangibler eal property on
an assessment date in calendar year 2002 shall be made in
accordance with the statutes and rules of the state board of tax
commissioners (before its termination) in effect on July 1, 2001,
and any statute enacted by the general assembly that appliesto an
assessment date in 2002.

(c) Thissection expires January 1, 2004.".

Page 86, delete lines 28 through 42.

Delete page 87.

Page 88, delete lines 1 through 30, begin a new paragraph and
insert:

"SECTION 102. IC 6-1.1-12-42 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 42. (@) The owner of a
building that containslessthan five (5) principal rental dwellings
is entitled to a deduction from the assessed value of the building
and theland on which the buildingislocated equal to thelesser of:

(1) one-half (1/2) of the combined assessed value of the
building and the land; or
(2) thirty thousand dollars ($30,000).

(b) Except asprovided in subsection (€), the owner of abuilding
that contains more than four (4) and less than nine (9) principal
rental dwellingsis entitled to a deduction from the assessed value
of the building and theland on which the building islocated equal
to thelesser of:

(1) one-half (1/2) of the combined assessed value of the
building and the land; or
(2) the product of:
(A) seven thousand five hundred dollars ($7,500);
multiplied by
(B) the number of principal rental dwellings in the
building.

(c) Except asprovided in subsection (€), theowner of abuilding
that contains more than eight (8) and less than twenty-one (21)
principal rental dwellings is entitled to a deduction from the
assessed value of the building and the land on which the building
islocated equal to the lesser of:

(1) one-half (1/2) of the combined assessed value of the
building and the land; or
(2) the product of:
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(A) four thousand fivehundr ed dollar s($4,500); multiplied
by

(B) the number of principal rental dwellings in the
building.

(d) Except asprovided in subsection (e), the owner of abuilding
that contains more than twenty (20) principal rental dwellingsis
entitled to a deduction from the assessed value of the building and
the land on which the building islocated equal to the lesser of:

(1) one-half (1/2) of the combined assessed value of the
building and the land; or
(2) the product of:
(A) three thousand dollar s ($3,000); multiplied by
(B) the number of principal rental dwellings in the
building.

(e) The owner of a building containing separately titled
condominiums used as principal rental dwellings is entitled to a
deduction from the assessed value of the building and theland on
which the building islocated equal to the lesser of:

(1) one-half (1/2) of the combined assessed value of the
building and the land; or
(2) the product of:
(A) thirty thousand dollar s ($30,000); multiplied by
(B) the number of condominiums used as principal rental
dwellingsin the building.

(f) A certificate of occupancy that complieswith thissubsection
is prima facie evidence that the building for which the deduction
under thissectionisclaimed containsprincipal rental dwellings. To
comply with this subsection, the certificate of occupancy must:

(1) be prepared on a form prescribed by the department of
local gover nment finance;
(2) be signed under penalties of perjury by the owner of the
building or the principal officer of the entity owning the
building; and
(3) indicate that:
(A) withrespect toabuildingthat containsone (1) unit, the
unit was used as a principal rental dwelling; and
(B) with respect to abuilding that contains morethan one
(1) unit, substantially all of the unitsin the building were
used as principal rental dwellings,
on an assessment date or within two (2) years before the
assessment date.

(g) To obtain the deduction under this section, the:

(1) owner of the building; or

(2) principal officer for the cooperative, common interest

community, or owner's association owning the building;
must file a certified application in duplicate, on forms prescribed
by thedepartment of local gover nment finance, with theauditor of
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the county in which the property is subject to assessment. The
certified application must be filed before May 11 in the year
containing the assessment date to which the application applies.

(h) If the owner of abuildingiseligibletoreceive:

(1) ahomestead credit for thebuildingunder | C 6-1.1-20.9; or
(2) the standard deduction for the building under section 37
of this chapter;
with respect tothebuilding, theowner may not claim thededuction
provided under this section.

(i) If a parcel of land contains mor e than one (1) building for
which a deduction is claimed under this section, the township
assessor shall allocate the assessed value of the land among the
buildings on the parcel in proportion to the assessed value of each
building. The county auditor shall usethe allocated assessed value
of land under this section in determining the amount of the
deduction under subsection (a), (b), (c), (d), or (e).".

Page 90, delete lines 10 through 42.

Delete pages 91 through 95.

Page 96, delete lines 1 through 23.

Page 96, delete lines 41 through 42.

Delete pages 97 through 107.

Page 108, delete lines 1 through 32, begin a new paragraph and
insert:

"SECTION 113. IC 6-1.1-20.2 IS ADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]:

Chapter 20.2. Inventory Tax Credit

Sec. 1. Asused in thischapter, " inventory" hasthe meaning set
forthinIC 6-1.1-3-11.

Sec. 2. As used in this chapter, " net property tax liability on
inventory" meanstheproperty taxesattributabletoinventory that
are due and payable as shown on the property tax statement sent
to a taxpayer after all deductions and credits have been applied
under any other statute.

Sec. 3. (a) A taxpayer isentitled to a credit under this chapter
against thetaxpayer'snet property taxliability oninventory under
IC 6-1.1-2.

(b) The amount of the credit is equal to one hundred percent
(100% ) of thetaxpayer'snet property tax liability oninventory for
the year.

Sec. 4. (a) The county assessor shall determine the amount of
each property owner's assessed value that is attributable to
inventory in the county. Before December 1 of each year, the
county assessor shall provide the county auditor with the amount
of inventory assessed value for each owner.

(b) The county auditor shall compute the amount of property
taxesin the county that isattributableto inventory assessed value
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as reported by the county assessor using the same property tax
liability that is used to calculate the property tax replacement
credit under 1C 6-1.1-21-5, after deducting the property tax
replacement credit under 1C 6-1.1-21.

Sec. 5. A taxpayer desiring to claim the credit provided by this
chapter must filea certified application on formsprescribed by the
department of local gover nment finance with the auditor of each
county in which the taxpayer's inventory was located on the
assessment date.

Sec. 6. BeforeFebruary 1 of each year, each county auditor shall
certify to the department of local gover nment finance the amount
of credits allowed under this chapter in the county for that
calendar year. Except as otherwise provided in this chapter, the
credits shall be determined in the same manner as property tax
replacement credits are determined under IC 6-1.1-21, after
deducting the property tax replacement credit under 1C 6-1.1-21.

Sec. 7. (a) Each year the auditor of state shall allocate from the
state general fund an amount equal to thetotal amount of credits
that are provided under thischapter for each county for that year
inthesamemanner asthehomestead creditsar eallocated fromthe
property tax replacement fund under IC 6-1.1-21.

(b) Theauditor of stateshall distributeto each county treasurer
fromthestategeneral fund theestimated distribution for that year
for the county at the same time and in the same manner as the
homestead credit distributions are made under 1C 6-1.1-21. The
money in the state general fund is appropriated to make the
distributions.

(c) All distributions provided in this section shall be made on
warrantsissued by the auditor of state drawn on the treasurer of
state.

Sec. 8. To the extent it is consistent with this chapter,
IC 6-1.1-21 applieswith respect to the credit under this chapter.

SECTION 114.1C6-1.1-20.9-2, ASAMENDED BY P.L.291-2001,
SECTION 125, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2002]: Sec. 2. (8) Except asotherwise provided
in section 5 of this chapter, an individua who on March 1 of a
particular year either owns or is buying a homestead under a contract
that provides the individual is to pay the property taxes on the
homestead i sentitled each calendar year to acredit against the property
taxes which the individual pays on the individual's homestead.
However, only one (1) individual may receive a credit under this
chapter for a particular homestead in a particular year.

(b) The amount of the credit to which the individual is entitled
equal s the product of:

(2) the percentage prescribed in subsection (d); multiplied by
(2) the amount of the individual's property tax liability, as that
term is defined in IC 6-1.1-21-5, which is attributable to the
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homestead during the particular calendar year.

(c) For purposes of determining that part of anindividual's property
tax liability that is attributable to the individual's homestead, all
deductions from assessed val uation which the individual claimsunder
IC 6-1.1-12 or IC 6-1.1-12.1 for property on which the individual's
homestead is located must be applied first against the assessed value
of the individual's homestead before those deductions are applied
against any other property.

(d) The percentage of the credit referred toin subsection (b)(1) isas
follows:

YEAR PERCENTAGE
OF THE CREDIT

1996 8%

1997 6%

1998 through 2663 2002 10%

2664 2003 and thereafter 4% 20%

However, the property tax replacement fund board established under
IC 6-1.1-21-10, in its sole discretion, may increase the percentage of
the credit provided in the schedule for any year, if the board feels that
the property tax replacement fund contains enough money for the
resulting increased distribution. If the board increases the percentage
of the credit provided in the schedule for any year, the percentage of
thecredit for theimmediately following year isthe percentage provided
in the schedule for that particular year, unless as provided in this
subsection the board in its discretion increases the percentage of the
credit provided in the schedule for that particular year. However, the
percentage credit allowed in a particular county for a particular year
shall beincreased if on January 1 of ayear an ordinance adopted by a
county incometax council was in effect in the county which increased
the homestead credit. The amount of the increase equals the amount
designated in the ordinance.

(e) Before October 1 of each year, the assessor shall furnish to the
county auditor the amount of the assessed val uation of each homestead
for whichahomestead credit hasbeen properly filed under thischapter.

(f) The county auditor shall apply the credit equally to each
installment of taxes that the individual pays for the property.

(g) Notwithstanding the provisions of this chapter, ataxpayer other
than an individual is entitled to the credit provided by this chapter if:

(1) an individual uses the residence as the individual's principal
place of residence;

(2) theresidenceis located in Indiang;

(3) theindividual has a beneficial interest in the taxpayer;

(4) the taxpayer either ownsthe residence or is buying it under a
contract, recorded in the county recorder's office, that provides
that the individual is to pay the property taxes on the residence;
and
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(5) theresidence consists of asingle-family dwelling and the real
estate, not exceeding one (1) acre, that immediately surrounds
that dwelling.

SECTION 115. IC 6-1.1-21-2, AS AMENDED BY P.L.85-2002,
SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 2. Asused in this chapter:

(a) "Taxpayer" means a person who is liable for taxes on eligible
property assessed under this article.

(b) "Taxes" means property taxes payable in respect to eligible
property assessed under this article. The term does not include specia
assessments, penalties, or interest, but doesincludeany special charges
which a county treasurer combines with all other taxes in the
preparation and delivery of the tax statements required under
IC 6-1.1-22-8(a).

(c) "Department” means the department of state revenue.

(d) "Auditor's abstract” means the annual report prepared by each
county auditor which under IC 6-1.1-22-5, is to be filed on or before
March 1 of each year with the auditor of state.

(e) "Mobile home assessments' means the assessments of mobile
homes made under IC 6-1.1-7.

(f) "Postabstract adjustments” means adjustments in taxes made
subsequent to the filing of an auditor's abstract which change
assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(1) the remainder of:
(A) the aggregate levy of al taxes for al taxing unitsin a
county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for the
assessment year, adjusted, however, for any postabstract
adjustments which change the amount of the aggregate levy;
minus
(B) the sum of any increases in property tax levies of taxing
units of the county that result from appeals described in:
(i) 1C 6-1.1-18.5-13(5) and IC 6-1.1-18.5-13(6) filed after
December 31, 1982; plus
(ii) the sum of any increasesin property tax levies of taxing
units of the county that result from any other appeas
described in IC 6-1.1-18.5-13 filed after December 31,
1983; plus
(iii) 1C 6-1.1-18.6-3 (children in need of services and
delinguent children who are wards of the county); minus
(C) the total amount of property taxes imposed for the stated
assessment year by the taxing units of the county under the
authority of IC 12-1-11.5 (repealed), IC 12-2-4.5 (repealed),
IC 12-19-5, or IC 12-20-24; minus
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(D) the total amount of property taxes to be paid during the
stated assessment year that will be used to pay for interest or
principal due on debt that:
(i) isentered into after December 31, 1983;
(ii) is not debt that isissued under IC 5-1-5 to refund debt
incurred before January 1, 1984; and
(iii) does not constitute debt entered into for the purpose of
building, repairing, or altering school buildings for which
the requirements of IC 20-5-52 were satisfied prior to
January 1, 1984; minus
(E) theamount of property taxesimposed in the county for the
stated assessment year under the authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumul ative building fund whose property tax ratewasinitially
established or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(F) the remainder of:
(i) the total property taxes imposed in the county for the
stated assessment year under authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whaose property tax rate was not
initially established or reestablished for a stated assessment
year that succeeds the 1983 stated assessment year; minus
(ii) the total property taxes imposed in the county for the
1984 stated assessment year under the authority of 1C 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whaose property tax rate was not
initially established or reestablished for a stated assessment
year that succeeds the 1983 stated assessment year; minus
(G) theamount of property taxesimposed in the county for the
stated assessment year under:
(i) 1C 21-2-15 for a capital projects fund; plus
(ii) 1C 6-1.1-19-10 for aracial balance fund; plus
(iii) 1C 20-14-13 for alibrary capital projects fund; plus
(iv) IC 20-5-17.5-3 for an art association fund; plus
(v) IC 21-2-17 for a specia education preschool fund; plus
(vi) IC 21-2-11.6 for areferendum tax levy fund; plus
(vii) an appeal filed under IC 6-1.1-19-5.1 for anincreasein
a school corporation's maximum permissible general fund
levy for certain transfer tuition costs; plus
(viii) an appeal filed under IC 6-1.1-19-5.4 for an increase
inaschool corporation'smaximum permissiblegeneral fund
levy for transportation operating costs; minus
(H) the amount of property taxes imposed by a school
corporation that is attributabl e to the passage, after 1983, of a
referendum for an excessive tax levy under IC 6-1.1-19,
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including any increases in these property taxes that are
attributable to the adjustment set forth in IC 6-1.1-19-1.5(a)
STEP ONE or any other law; minus
() for each township in the county, the lesser of:
(i) the sum of the amount determinedin IC 6-1.1-18.5-19(a)
STEP THREE or IC 6-1.1-18.5-19(b) STEP THREE,
whichever is applicable, plus the part, if any, of the
township's ad valorem property tax levy for calendar year
1989 that representsincreasesin that levy that resulted from
an appea described in IC 6-1.1-18.5-13(5) filed after
December 31, 1982; or
(ii) theamount of property taxesimposed in thetownship for
the stated assessment year under the authority of
IC 36-8-13-4; minus
(J) for each participating unit in a fire protection territory
established under IC 36-8-19-1, the amount of property taxes
levied by each participating unit under 1C 36-8-19-8 and
IC 36-8-19-8.5 less the maximum levy limit for each of the
participating units that would have otherwise been available
for fire protection services under IC 6-1.1-18.5-3 and
IC 6-1.1-18.5-19 for that same year; minus
(K) for each county, the sum of:
(i) the amount of property taxes imposed in the county for
the repayment of loans under I1C 12-19-5-6 that isincluded
in the amount determined under IC 12-19-7-4(a) STEP
SEVEN for property taxes payable in 1995, or for property
taxes payable in each year after 1995, the amount
determined under IC 12-19-7-4(b); and
(ii) the amount of property taxes imposed in the county
attributabl e to appeal s granted under IC 6-1.1-18.6-3 that is
included in the amount determined under IC 12-19-7-4(a)
STEP SEVEN for property taxes payable in 1995, or the
amount determined under |C 12-19-7-4(b) for property taxes
payablein each year after 1995; plus
(2) al taxes to be paid in the county in respect to mobile home
assessments currently assessed for the year in which the taxes
stated in the abstract are to be paid; plus
(3) theamounts, if any, of county adjusted grossincometaxesthat
were applied by the taxing units in the county as property tax
replacement credits to reduce the individual levies of the taxing
units for the assessment year, as provided in IC 6-3.5-1.1; plus
(4) the amounts, if any, by which the maximum permissible ad
valorem property tax levies of the taxing units of the county were
reduced under IC 6-1.1-18.5-3(b) STEP EIGHT for the stated
assessment year; plus
(5) the difference between:
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(A) theamount determinedin1C6-1.1-18.5-3(e) STEPFOUR,
minus

(B) the amount the civil taxing units' levies were increased
because of the reduction in the civil taxing units' base year
certified shares under IC 6-1.1-18.5-3(€).

(h) "December settlement sheet” meansthe certificate of settlement
filed by the county auditor with the auditor of state, as required under
IC 6-1.1-27-3.

(i) "Tax duplicate" means the roll of property taxes which each
county auditor isrequired to prepare on or before March 1 of each year
under IC 6-1.1-22-3.

(i) "Eligible property tax replacement amount” isequal to the
sum of the following:

(1) Thirty-five percent (35%) of the total county tax levy
imposed in a county on real property that is assessed as
agricultural property under the rules of the department of
local government finance for a stated assessment year .

(2) Forty-two percent (42%) of the total county tax levy
imposed in a county on real property that is assessed as
residential property under therulesof thedepartment of local
government finance for a stated assessment year .

(3) Twenty per cent (20% ) of thetotal county tax levy imposed
in a county on real property that is assessed as commercial,
industrial, or utility property under the rules of the
department of local government finance for a stated
assessment year.

(4) Forty-two percent (42%) of the total county tax levy
imposed in a county on tangible per sonal property, excluding
inventory and business personal property, for an assessment
year.

(5) Twenty per cent (20% ) of thetotal county tax levy imposed
in a county on business personal property.

(k) "Business personal property" means tangible personal
property (other than real property) that isbeing:

(1) held for salein theordinary cour se of atradeor business;
or
(2) held, used, or consumed in connection with the production
of income;
excluding inventory (asdefined in I C 6-1.1-3-11).

() "Eligible property" means:
(2) real property; and
(2) tangible personal property other than inventory or
business personal property.

(m) "Taxpayer's property tax replacement credit amount”
means the sum of the following:

(1) Fifty percent (50%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy on real
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property that is assessed as agricultural property under the
rules of the department of local gover nment finance.

(2) Forty-two percent (42% ) of ataxpayer'stax liability for a
stated assessment year for a total county tax levy on real
property that is assessed as residential property under the
rules of the department of local gover nment finance.

(3) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy on real
property that isassessed as commer cial, industrial, or utility
property under the rules of the department of local
gover nment finance.

(4) Forty-two percent (42% ) of ataxpayer'stax liability for a
stated assessment year for atotal county tax levy imposed on
tangiblepersonal property, excluding inventory and business
personal property.

(5) Twenty per cent (20% ) of thetotal county tax levy imposed
in a county on business personal property.

(n) "Inventory" hasthe meaning set forthin I1C 6-1.1-3-11.

(0) " Combined business group” means:

(1) an affiliated group that files a consolidated return under
IC 6-2.1-5-5 0or IC 6-3-4-14; or

(2) a partnership, joint venture, or pool, regardless of the
number of partnersor participantsin the organization.

(p) " Net ad valorem property taxes", for purposesof section 13
of this chapter, means the amount of property taxesfirst due and
payableand paid by ataxpayer for aparticular calendar year after
the application of all property tax exemptions, property tax
deductions, and property tax creditsallowed or allowabletoreduce
the property tax liability of the taxpayer for the particular
calendar year. The term includes property taxes levied in an
allocation area (asdefined in IC 12-19-1.5-1) that are allocated to
a special fund.

(g) " Tax liability" meanstax liability as described in section 5
of thischapter.".

Page 122, line 34, after "taxpayer" insert "subject to regulation of
the taxpayer's rate of return by the Indiana utility regulatory
commission”.

Page 124, delete lines 23 through 39, begin a new paragraph and
insert:

"SECTION 127. IC 6-2.1-2-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2003]: Sec. 3. {a) The receipt
of grossineome from transactions deseribed in seetion 4 of thischapter
s subject to atax rate of three-tenths of one pereent {6:3%)-

by The receipt of gross income from transactions described A
seetion 5 of this ehapter is subject to atax rate of one and two-tenths
percent (1.2%).".

Page 126, delete lines 8 through 42.
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Delete pages 127 through 132.

Page 133, delete lines 1 through 22.

Page 145, delete lines 39 through 42.

Delete pages 146 through 149.

Page 150, delete lines 1 through 12, begin a new paragraph and
insert:

"SECTION 152. IC 6-3-1-3.5, AS AMENDED BY P.L.8-2002,
SECTION 3, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JANUARY 1, 2002 (RETROACTIVE)]: Sec. 3.5. When used in this
article, the term "adjusted gross income™ shall mean the following:

(@ In the case of al individuals, "adjusted gross income" (as
defined in Section 62 of the Internal Revenue Code), modified as
follows:

(1) Subtract incomethat isexempt fromtaxation under thisarticle
by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction or deductions allowed
or allowable pursuant to Section 62 of the Internal Revenue Code
for taxes based on or measured by income and levied at the state
level by any state of the United States.
(3) Subtract one thousand dollars ($1,000), or in the case of a
joint return filed by a husband and wife, subtract for each spouse
one thousand dollars ($1,000).
(4) Subtract one thousand dollars ($1,000) for:
(A) each of the exemptions provided by Section 151(c) of the
Internal Revenue Code;
(B) each additional amount allowable under Section 63(f) of
the Internal Revenue Code; and
(C) the spouse of the taxpayer if a separate return is made by
the taxpayer and if the spouse, for the calendar year in which
the taxable year of the taxpayer begins, has ho gross income
and is not the dependent of another taxpayer.
(5) Subtract:
(A) onethousand five hundred dollars ($1,500) for each of the
exemptionsallowed under Section 151(c)(1)(B) of thelnternal
Revenue Codefor taxabl e years beginning after December 31,
1996; and
(B) five hundred dollars ($500) for each additional amount
allowable under Section 63(f)(1) of theInternal Revenue Code
if the adjusted gross income of the taxpayer, or the taxpayer
and the taxpayer's spouse in the case of ajoint return, isless
than forty thousand dollars ($40,000).
This amount is in addition to the amount subtracted under
subdivision (4).
(6) Subtract an amount equal to the lesser of:
(A) that part of the individual's adjusted gross income (as
defined in Section 62 of the Internal Revenue Code) for that
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taxable year that is subject to a tax that is imposed by a
political subdivision of another state and that isimposed on or
measured by income; or
(B) two thousand dollars ($2,000).
(7) Add an amount equal to the total capital gain portion of a
lump sum distribution (as defined in Section 402(e)(4)(D) of the
Internal Revenue Code) if the lump sum distribution is received
by the individual during the taxable year and if the capital gain
portion of the distribution is taxed in the manner provided in
Section 402 of the Internal Revenue Code.
(8) Subtract any amounts included in federal adjusted gross
income under Section 111 of the Internal Revenue Code Seetion
411 as arecovery of items previously deducted as an itemized
deduction from adjusted gross income.
(9) Subtract any amounts included in federal adjusted gross
income under the Internal Revenue Code which amounts were
received by the individual as supplemental railroad retirement
annuitiesunder 45 U.S.C. 231 and which arenot deductibleunder
subdivision (1).
(10) Add an amount equal to the deduction allowed under Section
221 of theInternal Revenue Code for married couplesfiling joint
returnsif the taxable year began before January 1, 1987.
(11) Add an amount equal to the interest excluded from federal
grossincome by theindividual for the taxable year under Section
128 of the Internal Revenue Codeif thetaxableyear began before
January 1, 1985.
(12) Subtract an amount equal to the amount of federal Social
Security and Railroad Retirement benefitsincludedin ataxpayer's
federal grossincome by Section 86 of the Internal Revenue Code.
(13) In the case of a honresident taxpayer or a resident taxpayer
residing in Indianafor a period of |ess than the taxpayer's entire
taxable year, the total amount of the deductions allowed pursuant
tosubdivisions(3), (4), (5), and (6) shall bereduced to an amount
which bears the same ratio to the total as the taxpayer's income
taxable in Indiana bears to the taxpayer's total income.
(14) In the case of an individual who is arecipient of assistance
under IC 12-10-6-1, IC 12-10-6-2, IC 12-15-2-2, or IC 12-15-7,
subtract an amount equal to that portion of the individual's
adjusted grossincome with respect to which the individual is not
allowed under federal law to retain an amount to pay state and
local income taxes.
(15) In the case of an eligible individual, subtract the amount of
a Holocaust victim's settlement payment included in the
individual's federal adjusted gross income.
(16) For taxable years beginning after December 31, 1999,
subtract an amount equal to the portion of any premiums paid
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during the taxable year by the taxpayer for aqualified long term
carepolicy (asdefinedin IC 12-15-39.6-5) for the taxpayer or the
taxpayer's spouse, or both.
(17) Subtract an amount equal to the lesser of:
(A) two thousand five hundred dollars ($2,500); or
(B) the amount of property taxes that are paid during the
taxable year in Indiana by the individual on the individual's
principal place of residence.
(18) Subtract an amount equal to the amount of a September 11
terrorist attack settlement payment included in the individual's
federal adjusted grossincome.

(b) In the case of corporations, the same as "taxable income" (as
defined in Section 63 of the Internal Revenue Code) adjusted as
follows:

(1) Subtractincomethat isexempt from taxation under thisarticle
by the Constitution and statutes of the United States.

(2) Add an amount equal to any deduction or deductions allowed
or alowable pursuant to Section 170 of the Internal Revenue
Code.

(3) Add an amount equal to any deduction or deductions allowed
or allowable pursuant to Section 63 of the Internal Revenue Code
for taxes based on or measured by income and levied at the state
level by any state of the United States.

(4) Subtract an amount equal to the amount included in the
corporation's taxable income under Section 78 of the Interna
Revenue Code.

(c) Inthecaseof lifeinsurance companies (asdefined in Section
816(a) of the Internal Revenue Code) that are organized under
Indianalaw, thesameas" lifeinsurance company taxableincome”
(asdefined in Section 801 of the I nter nal Revenue Code), adjusted
asfollows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction allowed or
allowable under Section 170 of the I nternal Revenue Code.
(3) Add an amount equal to a deduction allowed or allowable
under Section 805 or Section 831(c) of the Internal Revenue
Codefor taxesbased on or measured by incomeand levied at
the state level by any state.

(4) Subtract an amount equal to the amount included in the
company's taxable income under Section 78 of the Internal
Revenue Code.

(d) In the case of insurance companies subject to tax under
Section 831 of the Internal Revenue Code and organized under
Indiana law, the same as " taxable income" (as defined in Section
832 of the Internal Revenue Code), adjusted as follows:

(1) Subtract income that is exempt from taxation under this
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article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction allowed or
allowable under Section 170 of the Internal Revenue Code.
(3) Add an amount equal to a deduction allowed or allowable
under Section 805 or Section 831(c) of the Internal Revenue
Codefor taxes based on or measured by incomeand levied at
the state level by any state.

(4) Subtract an amount equal to the amount included in the
company's taxable income under Section 78 of the Internal
Revenue Code.

(e) Inthe case of trustsand estates, "taxableincome™ (asdefined for
trusts and estates in Section 641(b) of the Internal Revenue Code)
reduced by:

(1) income that is exempt from taxation under this article by the
Constitution and statutes of the United States; and

(2) an amount equal to the amount of a September 11 terrorist
attack settlement payment included in the federal adjusted gross
income of the estate of a victim of the September 11 terrorist
attack or a trust to the extent the trust benefits a victim of the
September 11 terrorist attack.".

Page 160, delete line 42.

Page 161, delete lines 1 through 17, begin a new paragraph and
insert:

"SECTION 163. IC 6-3-2-6, AS AMENDED BY P.L.14-1999,
SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 6. (a) Each taxable year, an individual who
rents a dwelling for use as his the individual's principal place of
residence may deduct fromhistheindividual's adjusted grossincome
(as defined in IC 6-3-1-3.5(a)), the lesser of:

(1) the amount of rent paid by kita theindividual with respect to
the dwelling during the taxable year; or
(2) twe three thousand dollars ($2;660)- ($3,000).

(b) Notwithstanding subsection (a), ahusband and wifefiling ajoint
adjusted grossincome tax return for a particular taxable year may not
claim adeduction under this section of more than twe thr ee thousand
dollars {$2,600)- ($3,000).

(c) The deduction provided by this section does not apply to an
individual who rents a dwelling that is exempt from Indiana property
tax.

(d) For purposes of this section, a "dwelling" includes a single
family dwelling and unit of a multi-family dwelling.".

Page 162, delete lines 29 through 42.

Page 163, delete lines 1 through 2, begin a new paragraph and
insert:

"(e) The penalty prescribed by IC 6-8.1-10-2.1(b) shall be assessed
by the department on corporationsfailing to make paymentsasrequired
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in subsection (d) or (g). However, no penalty shall be assessed as to
any estimated payments of adjusted gross income tax plus
supptementat net theome tax phas gross income tax which equal or
exceed:
(2) twenty percent (20%) of thefinal tax liability for such taxable
year; or
(2) twenty-five percent (25%) of the final tax liability for the
taxpayer's previous taxable year.
In addition, the penalty asto any underpayment of tax on an estimated
return shall only be assessed on the difference between the actua
amount paid by the corporation on such estimated return and
twenty-five percent (25%) of the sum of the corporation'sfinal adjusted
gross income tax ptus supptementat ret taeeme tax liability for such
taxable year.".

Page 169, line 27, delete "ten" and insert "fifteen".

Page 169, line 27, delete "(10%)" and insert "(15%)".

Page 178, between lines 31 and 32, begin a new paragraph and
insert:

"SECTION 191. IC 6-3.1-13-12 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JULY 1, 2002]: Sec. 12. (a) The economic
development for a growing economy board is established. The board
consists of the following seven (7) members:

(1) Thedirector or, upon the director's designation, the executive
director of the department of commerce.

(2) The director of the budget agency.

(3) The commissioner of the department of state revenue.

(4) Four (4) members appointed by the governor, not more than
two (2) of whom may be members of the same political party.

(b) The director shall serve as chairperson of the board. Four (4)
members of the board constitute a quorum to transact and vote on the
business of the board.

(c) The department of commerce shall assist the board in carrying
out the board's duties under this chapter and | C 6-3.1-24.

SECTION 192. IC 6-3.1-13-26 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2002]: Sec. 26. (a) The economic
development for a growing economy fund is established to be used
exclusively for the purposes of thischapter and | C 6-3.1-24, including
paying for the costs of administering thischapter and | C 6-3.1-24. The
fund shall be administered by the department of commerce.

(b) The fund consists of collected fees, appropriations from the
general assembly, and gifts and grants to the fund.

(c) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public funds may be invested. Interest that accrues
from these investments shall be deposited in the fund.

(d) The money in the fund at the end of a state fiscal year does not
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revert to the state general fund but remains in the fund to be used
exclusivelyfor the purposesof thischapter. Expendituresfromthefund
are subject to appropriation by the general assembly and approval by
the budget agency.".

Page 181, delete lines 26 through 41, begin a new paragraph and
insert:

"SECTION 200. IC 6-3.1-21-6, AS ADDED BY P.L.273-1999,
SECTION 227, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1, 2003]: Sec. 6. Fhe(a) Anindividual who
iseligiblefor an earned incometax credit under Section 32 of the
Internal Revenue Code is €ligible for a credit adtherized under
seetron 5 of thischapter isequal to three and four-tenths percent {3-4%y
(3% ) of (1) twetve theusand doHars ($12,600); minus (2) the amount
of the thdividual's therana totat reome: federal earned income tax
credit that the individual:

(1) is€ligibleto receivein the taxable year; and
(2) claimed for thetaxable year;
under Section 32 of the Internal Revenue Code.

(b) If the credit amount exceeds the sum of the taxpayer's adjusted
gross income tax liability for the taxable year and the amount of the
credit advanced tothetaxpayer by thetaxpayer'semployer under
| C 6-3-4-8.3, the excess shall be refunded to the taxpayer.".

Delete pages 183 through 187.

Page 188, delete lines 1 through 23, begin a new paragraph and
insert:

"SECTION 209. IC 6-3.1-23.8-4, ASADDED BY P.L.291-2001,
SECTION 122, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 4. As used in this chapter,
"statetax liability" means ataxpayer'stotal tax liability that isincurred
under:

(1) IC 6-2.1 (gross income tax);

(2) 1C 6-3-1 through I1C 6-3-7 (adjusted gross income tax);

) (3) IC 6-5.5 (financial institutions tax); and

5) (4) IC 27-1-18-2 (insurance premiums tax);
as computed after the application of the creditsthat under IC 6-3.1-1-2
are to be applied before the credit provided by this chapter.

SECTION 210. IC 6-3.1-23.8-6, AS ADDED BY P.L.291-2001,
SECTION 122, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 6. (a) Except as provided in
thischapter, ataxpayer isentitled to acredit agai nst the taxpayer's state
tax liability for ataxableyear for the net ad val orem property taxespaid
by the taxpayer in the taxabl e year on business personal property. with
an assessed vatte eguat to the tesser of:

1) the assessed valde of the person's busiiess personat property:
of
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1 2) an assessed vatte of thirty-seven thousand five hundred
2 dotars ($37560)-
3 A taxpayer is entitled to only one (1) credit under this chapter each
4 taxable year.
5 (b) An affiliated group that files a consolidated return under
6 1€ 6-2.1-5-5 1 C 6-3-4-14 is entitled to only one (1) credit under this
7 chapter each taxable year on that consolidated return. A taxpayer that
8 isapartnership, joint venture, or pooal isentitled to only one (1) credit
9 under this chapter each taxable year, regardless of the number of
10 partners or participants in the organization.
11 fey A titity company +s net entitted to etaim the eredit tnder this
12 chapter:
13 SECTION 211. IC 6-3.1-23.8-6.5 ISADDED TO THE INDIANA
14 CODE AS A NEW SECTION TO READ AS FOLLOWS
15 [EFFECTIVE JANUARY 1, 2003]: Sec. 6.5. The amount of the
16 credit towhich ataxpayer isentitled under section 6 of thischapter
17 equals the amount determined in STEP EIGHT of the following
18 formula:
19 STEP ONE: Determine the net assessed value of the
20 taxpayer's business personal property (excluding inventory)
21 on which the taxpayer paid ad valorem property taxes first
22 due and payablein the taxable year.
23 STEP TWO: Determine the net assessed value of the
24 taxpayer'sinventory on which thetaxpayer paid ad valorem
25 property taxesfirst due and payablein the taxable year.
26 STEP THREE: Determinethe greater of:
27 (A) zero (0); or
28 (B) thirty-seven thousand five hundred dollars ($37,500)
29 minus the STEP ONE amount.
30 STEP FOUR: Deter mine the lesser of:
31 (A) the STEP THREE amount; or
32 (B) the STEP TWO amount.
33 STEP FIVE: Add the STEP FOUR amount and thelesser of:
34 (A) the STEP ONE amount; or
35 (B) thirty-seven thousand five hundred dollars ($37,500).
36 STEP SIX: Determinethe greater of:
37 (A) zero (0); or
38 (B) one hundred percent (100%) of theresult of the STEP
39 TWO amount minusthe STEP FOUR amount.
40 STEP SEVEN: Add the STEP FIVE amount and the STEP
41 SI X amount.
42 STEP EIGHT: Multiply the STEP SEVEN amount by the
43 taxpayer's net ad valorem property tax rate for the taxable
44 year.
45 SECTION 212. IC 6-3.1-23.8-7, ASAMENDED BY P.L.1-2002,
46 SECTION 32,ISAMENDED TOREAD ASFOLLOWS|[EFFECTIVE
47 JANUARY 1, 2003]: Sec. 7. (a) If theamount of the credit determined
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1 under section 6 6.5 of this chapter for a taxpayer in a taxable year
2 exceeds the taxpayer's state tax liability for that taxable year, the
3 taxpayer may:
4 (1) carry the excess over to the following taxable years; or
5 (2) obtain arefund of the excess.
6 (b) The amount of the credit carryover from ataxable year shall be
7 reduced to the extent that the carryover is used by the taxpayer to
8 obtain a credit under this chapter for any subsequent taxable year.
9 (c) A taxpayer shall apply for arefund of an excesscredit under
10 this chapter in the manner prescribed by the department.
11 (d) A taxpayer is not entitled to a carryback.
12 SECTION 213. IC 6-3.1-23.8-10 ISADDED TO THE INDIANA
13 CODE AS A NEW SECTION TO READ AS FOLLOWS
14 [EFFECTIVE JANUARY 1, 2003]: Sec. 10. If the department
15 determines that property taxes for which a credit was granted
16 under thischapter have been reduced, the department shall make
17 an assessment against the taxpayer under 1C 6-8.1 equal to the
18 differ ence between:
19 (1) the amount of the credit that was granted under this
20 chapter; and
21 (2) the amount of the credit that would have been granted
22 under this chapter if the property tax reduction had been in
23 effect at the time the credit was granted under this chapter.
24 SECTION 214.1C6-3.1-24ISADDED TO THE INDIANA CODE
25 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
26 JANUARY 1, 2003]:
27 Chapter 24. Headquarters Relocation Tax Credit
28 Sec. 1. Asused inthischapter, " corporateheadquarters' means
29 the building or buildingswhere:
30 (2) the principal offices of the principal executive officers of
31 an eligible business ar e located; and
32 (2) at least two hundred fifty (250) employees ar e employed.
33 Sec. 2. As used in this chapter, " €ligible business’ means a
34 businessthat:
35 (1) isengaged in either interstate or intrastate commer ce;
36 (2) maintains a cor por ate headquartersin a state other than
37 Indiana as of January 1, 2003;
38 (3) had annual worldwide revenues of at least one billion
39 dollars ($1,000,000,000) for the year immediately preceding
40 the business'sapplication for atax credit under section 12 of
41 this chapter; and
42 (4) is prepared to commit contractually to relocating its
43 cor por ate headquartersto I ndiana.
44 Sec. 3. Asused in this chapter, " passthrough entity" means:
45 (1) a corporation that is exempt from the adjusted gross
46 income tax under 1C 6-3-2-2.8(2);
47 (2) apartnership;
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(3) alimited liability company; or
(4) alimited liability partnership.

Sec. 4. Asused in this chapter, " qualifying project” meansthe
relocation of the corporate headquarters of an eligible business
from alocation outside I ndiana to a location in Indiana.

Sec. 5. As used in this chapter, "relocation costs’ means the
reasonableand necessary expensesincurred by an eligiblebusiness
for a qualifying project. Theterm includes:

(1) moving costs and related expenses;
(2) the purchase of new or replacement equipment;
(3) capital investment costs; and
(4) property assembly and development costs, including:
(A) the purchase, lease, or construction of buildings and
land;
(B) infrastructure improvements; and
(C) site development costs.
Theterm doesnot includeany coststhat do not directly result from
the relocation of the businessto a location in I ndiana.

Sec. 6. As used in this chapter, " state tax liability" means a
taxpayer'stotal tax liability that isincurred under:

(1) IC 6-2.1 (the grossincome tax);

(2) IC 6-2.5 (state grossretail and use tax);

(3) IC 6-3-1through I C 6-3-7 (theadjusted gr ossincometax);

(4) 1C 6-3-8 (the supplemental cor porate net income tax);

(5) IC 6-5.5 (thefinancial institutions tax); and

(6) IC 27-1-18-2 (the insurance premiums tax);
as computed after the application of the credits that under
IC 6-3.1-1-2 are to be applied before the credit provided by this
chapter.

Sec. 7. Asused in thischapter, " taxpayer™ meansan individual
or entity that has any state tax liability.

Sec. 8. A taxpayer that:

(1) isan eligible business;

(2) completes a qualifying project; and

(3) incursrelocation costs;
isentitled to a credit against the person'sstatetax liability for the
taxableyear in which therelocation costsareincurred. Thecredit
allowed under thissection isequal totheamount deter mined under
section 9 of this chapter.

Sec. 9. (a) Subject to subsection (b), theamount of the credit to
which a taxpayer isentitled under section 8 of thischapter equals
the product of:

() fifty percent (50% ); multiplied by
(2) theamount of thetaxpayer'srelocation costsin thetaxable
year.

(b) Thecredit towhich ataxpayer isentitled under section 8 of
thischapter may not reducethetaxpayer'sstatetax liability below
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the amount of the taxpayer's state tax liability in the taxable year
immediately precedingthetaxableyear in which thetaxpayer first
incurred relocation costs.

Sec. 10. If a pass through entity is entitled to a credit under
section 8 of thischapter but doesnot havestatetax liability against
which the tax credit may be applied, a shareholder, partner, or
member of the passthrough entity isentitled to a tax credit equal
to:

(1) the tax credit determined for the passthrough entity for
the taxable year; multiplied by

(2) the percentage of the pass through entity's distributive
income to which the shareholder, partner, or member is
entitled.

Sec. 11. Thetotal value of atax credit under this chapter shall
be divided equally over ten (10) years, beginning with the year in
which thecredit isgranted. If theamount of credit provided under
thischapter for ataxpayer in ataxableyear exceedsthetaxpayer's
statetax liability for that taxableyear, thetaxpayer may carry the
excess over to subsequent taxableyears. The amount of the credit
carryover from ataxable year shall bereduced to the extent that
thecarryover isused by the taxpayer to obtain a credit under this
chapter for any subsequent taxable year.

Sec. 12. To receive the credit provided by this chapter, a
taxpayer must claim the credit on the taxpayer's state tax return
or returns in the manner prescribed by the department. The
taxpayer shall submit to the department proof of the taxpayer's
relocation costs and all information that the department
determinesis necessary for the calculation of the credit provided
by this chapter.

Sec. 13. In determining whether an expense of the eligible
business dir ectly resulted from the relocation of the business, the
department shall consider whether the expense would likely have
been incurred by the eligible business if the business had not
relocated from itsoriginal location.

SECTION 215.1C 6-3.1-25ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2003]:

Chapter 25. Hoosier Homefield Advantage Investment Tax
Credit

Sec. 1. As used in this chapter, "board" has the meaning set
forthinIC 6-3.1-13-1.

Sec. 2. Asused in thischapter, " director” has the meaning set
forthin I1C 6-3.1-13-3.

Sec. 3. As used in this chapter, " full-time employee” has the
meaning set forth in IC 6-3.1-13-4.

Sec. 4. Asused inthischapter, " new employee" hasthemeaning
set forthin 1C 6-3.1-13-6.
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Sec. 5. Asused in thischapter, " passthrough entity" meansa:
(1) corporation that isexempt from theadjusted gr ossincome
tax under 1C 6-3-2-2.8(2);

(2) partnership;
(3) trust;
(4) limited liability company; or
(5) limited liability partner ship.
Sec. 6. (a) Asused inthischapter, " qualified investment" means
the amount of the taxpayer's expendituresfor:
(1) the purchase of new telecommunications, production,
manufacturing, fabrication, assembly, extraction, mining,
processing, refining, or finishing equipment;
(2) the purchase of new computersand related equipment;
(3) costs associated with the modernization of existing
telecommunications, production, manufacturing, fabrication,
assembly, extraction, mining, processing, r efining, or finishing
facilities;
(4) onsiteinfrastructureimprovements;
(5) the construction of new telecommunications, production,
manufacturing, fabrication, assembly, extraction, mining,
processing, refining, or finishing facilities;
(6) costs associated with retooling existing machinery and
equipment; and
(7) costs associated with the construction of special purpose
buildings and foundationsfor usein the computer, software,
biological sciences, or telecommunicationsindustry;
that are certified by the board under thischapter asbeing eligible
for the credit under this chapter.

(b) The term does not include an investment in property that

can bereadily moved outside I ndiana.

Sec. 7. As used in this chapter, " state tax liability" means a

taxpayer'stotal tax liability that isincurred under:
(1) IC 6-2.1 (the grossincome tax);
(2) 1C 6-3-1through I C 6-3-7 (theadjusted gr ossincometax);
(3) IC 6-3-8 (the supplemental net income tax);
(4) IC 27-1-18-2 (theinsurance premiumstax); and
(5) IC 6-5.5 (thefinancial institutions tax);
as computed after the application of the credits that under
IC 6-3.1-1-2 are to be applied before the credit provided by this
chapter.

Sec. 8. Asused in thischapter, " taxpayer™ meansan individual,

a corporation, a partnership, or another entity that has state tax
liability.

Sec. 9. The board may make credit awards under this chapter

tofoster job creation and higher wagesin Indiana.

Sec. 10. A taxpayer that:

(1) isawarded atax credit under this chapter by the board;
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and
(2) complieswith the conditions set forth in this chapter and
the agreement entered into by the board and the taxpayer
under this chapter;
isentitled to a credit against the taxpayer's state tax liability in a
taxable year.

Sec. 11. Theamount of thetax credit isequal tothelesser of the

following:
(1) Five percent (5%) of the amount of the qualified
investment made by the taxpayer in Indiana.
(2) Thedifferencebetween thetaxpayer'sstatetax liability in
the taxable year and the taxpayer's state tax liability in the
taxableyear immediately preceding thetaxableyear inwhich
the taxpayer madethe qualified investment.

Sec. 12. Thetaxpayer isentitled to claim thetax credit in each
of ten (10) consecutive taxable years beginning with the taxable
year in which the taxpayer makes the qualified investment. If the
amount of acredit for aparticular taxpayer in aparticular taxable
year exceedsthetaxpayer'sstatetax liability for thetaxable year,
the taxpayer may carry forward the unused part of the tax credit
to subsequent taxable years.

Sec. 13. If a passthrough entity does not have state income tax
liability against which thetax credit may beapplied, a shar eholder
or partner of thepassthrough entity isentitled toatax credit equal
to:

(1) the tax credit determined for the pass through entity for
the taxable year; multiplied by
(2) the percentage of the pass through entity's distributive
income to which the shareholder or partner isentitled.
An unused tax credit granted under thischapter isnot refundable
and may not be carried forward.

Sec. 14. A person that proposes a project to create new jobsor
increase wage levelsin Indiana may apply to the board beforethe
taxpayer makes the qualified investment to enter into an
agreement for atax credit under this chapter. Thedirector shall
prescribe the form of the application.

Sec. 15. After receipt of an application, theboard may enter into
an agreement with the applicant for a credit under this chapter if
the board determinesthat all of the following conditions exist:

(1) The applicant has conducted business in Indiana for at
least one (1) year immediately preceding the date that the
application isreceived.

(2) The applicant's project will raise the total earnings of
employees of the applicant in Indiana.

(3) The applicant's project is economically sound and will
benefit the people of Indiana by increasing opportunitiesfor
employment and strengthening the economy of Indiana.
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(4) Receivingthetax creditisamajor factor intheapplicant's
decision to go forward with the project and not receiving the
tax credit will result in the applicant not raising the total
ear nings of employeesin Indiana.

(5) Awarding the tax credit will result in an overall positive
fiscal impact to the state, as certified by the budget agency
using the best available data.

(6) The credit isnot prohibited by section 16 of this chapter.
(7) The aver age wage that will be paid by thetaxpayer at the
location after the credit is given will be at least equal to one
hundred fifty percent (150%) of the hourly minimum wage
under |C 22-2-2-4 or itsequivalent.

Sec. 16. A person isnot entitled to claim the credit provided by
thischapter for any jobsthat the person relocatesfrom one(1) site
in Indiana to another site in Indiana. Deter minations under this
section shall be made by the board.

Sec. 17. The board shall certify the amount of the qualified
investment that is eligible for a credit under this chapter. In
deter mining the credit amount that should be awar ded, the board
shall grant acredit only for theamount of thequalified investment
that isdirectly related to expanding the wor kforce in Indiana.

Sec. 18. The board shall enter into an agreement with an
applicant that is awarded a credit under this chapter. The
agreement must include all the following:

(1) A detailed description of the project that isthe subject of
the agreement.

(2) Thefirst taxableyear for which thecredit may beclaimed.
(3) The amount of the taxpayer's state tax liability for each
tax in the taxable year of the taxpayer that immediately
preceded the first taxable year in which the credit may be
claimed.

(4) The maximum tax credit amount that will be allowed for
each taxable year.

(5) A requirement that thetaxpayer shall maintain operations
at the project location for at least ten (10) years during the
term that the tax credit is available.

(6) A specific method for determining the number of new
employees employed during a taxable year who are
performing jobs not previously performed by an employee.
(7) A requirement that the taxpayer shall annually report to
the board the number of new employeeswho ar e performing
jobs not previously performed by an employee, the average
wage of the new employees, and the average wage of all
employees at the location where the qualified investment is
made, and any other information the director needs to
perform the director's duties under this chapter.

(8) A requirement that the director is authorized to verify
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with the appropriate state agencies the amounts reported
under subdivision (7) and, after doing so, shall issue a
certificatetothetaxpayer stating that theamountshavebeen
verified.

(9) A requirement that the taxpayer shall pay an average
wageto all of itsemployees (excluding officers, partners, and
shareholders) in each taxable year that a tax credit is
available that equals at least one hundred fifty percent
(150% ) of the hourly minimum wageunder | C 22-2-2-4 or its
equivalent.

(10) A requirement that the taxpayer will keep the qualified
investment property that is the basis for the tax credit in
Indiana for at least the lesser of its useful life for federal
incometax purposesor ten (10) years.

(11) A requirement that the taxpayer will maintain at the
location where the qualified investment is made during the
term of thetax credit atotal payroll that isat least equal to
the payroll level that existed beforethe qualified investment
was made.

(12) A requirement that the taxpayer shall provide written
notification tothedirector and theboar d not morethan thirty
(30) daysafter thetaxpayer makesor receivesaproposal that
would transfer thetaxpayer'sstatetax liability obligationsto
a successor taxpayer .

(13) Any other performance conditions that the board
determines are appropriate.

Sec. 19. A taxpayer claiming a credit under this chapter shall
submit to the department of state revenue a copy of thedirector's
certificate of verification under this chapter for the taxable year.
However, failure to submit a copy of the certificate does not
invalidate a claim for a credit.

Sec. 20. If the director determines that a taxpayer who has
received a credit under this chapter is not complying with the
requirements of the tax credit agreement or all the provisions of
this chapter, the director shall, after giving the taxpayer an
opportunity to explain the noncompliance, notify the department
of commerce and the department of state revenue of the
noncomplianceand request an assessment. Thedepartment of state
revenue, with the assistance of thedir ector, shall statethe amount
of the assessment, which may not exceed the sum of any previously
allowed credits under this chapter. After receiving the notice, the
department of staterevenue shall make an assessment against the
taxpayer under 1C 6-8.1.

Sec. 21. On or before March 31 each year, the director shall
submit areport to theboard on the tax credit program under this
chapter. Thereport must include information on the number of
agreements that were entered into under this chapter during the

2002(ss)



©CoOoO~NOOULDAWNPE

N S S R SN RSB YNBSS REYNNNERNNNRNNEER R R BBR s
IO O NP0 O DN POORANODTROINRPOOONOOUNWNPR O

MO100172/DI 92+

44

preceding calendar year, a description of the project that is the
subject of each agreement, an update on the status of projects
under agreementsenter ed into befor ethepreceding calendar year,
and the sum of the credits awarded under this chapter. A copy of
the report shall be delivered to the executive director of the
legislative services agency for distribution to the members of the
general assembly.

Sec. 22. On a biennial basis, the board shall provide for an
evaluation of thetax credit program, giving first priority to using
the Indiana economic development council, established under
IC 4-3-14-4. The evaluation shall include an assessment of the
effectiveness of the program in creating new jobs and increasing
wages in Indiana and of the revenue impact of the program and
may include a review of the practices and experiences of other
stateswith similar programs. Thedirector shall submit areport on
the evaluation to the governor, the president pro tempore of the
senate, and the speaker of the house of representatives after June
30 and before November 1in each odd-numbered year.".

Page 202, delete lines 2 through 42.

Delete page 203.

Page 204, delete lines 1 through 7.

Page 214, line 37, delete "the business supplemental tax”.

Page 214, line 38, delete "(IC 6-2.2);".

Page 227, between lines 22 and 23, begin a new paragraph and
insert:

"SECTION 244. IC 10-1-2-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2002]: Sec. 2. (a) Authority is
granted to the department to establish and operate an actuarially sound
pension plan governed by a pension trust and to make the necessary
annual contribution in order to prevent any deterioration in the
actuarial status of the trust fund.

(b) Contributions shall be made to the trust fund by the department
and by each employee beneficiary through authorized monthly
deductions from wages.

(c) Thetrust fund may not be commingled with any other fundsand
shall be invested only in accordance with Indiana laws for the
investment of trust funds, together with such other investments as are
specifically designated in the pension trust. Subject to the terms of the
pension trust, the trustee, with the approval of the Department and the
Pension Advisory Board, may establish investment guidelines and
limitson al types of investments (including, but not limited to, stocks
and bonds) and take other action necessary to fulfill its duty as a
fiduciary for the trust fund. However, the trustee shall invest the trust
fund assets with the same care, skill, prudence, and diligence that a
prudent person acting in alike capacity and familiar with such matters
would use in the conduct of an enterprise of alike character with like
aims. The trustee shall also diversify such investments in accordance
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with prudent investment standards, subject to the limitations and
restrictionsset forthin 1 C 5-10.2-2-18. Theinvestment of trust funds
is subject to section 2.5 of this chapter.

(d) The trustee shall receive and hold as trustee for the uses and
purposes set forth in the pension trust any and al funds paid by the
department, the employee beneficiaries, or by any other person or
persons.

(e) The trustee shall engage pension consultants to supervise and
assist in the technical operation of the pension plan in order that there
may be no deterioration in the actuarial status of the plan.

(f) Before October 1 of each year, the trustee, with the aid of the
pension consultants, shall prepare and file areport with the department
and the state board of accounts. The report must include the following
with respect to the fiscal year ending on the preceding June 30:

SCHEDULE |. Receipts and disbursements.

SCHEDULE 1. Assets of the pension trust, listing investmentsas
to book value and current market value at the end of the fiscal
year.

SCHEDULE I1I. List of terminations, showing cause and amount
of refund.

SCHEDULEIV. Theapplication of actuarially computed "reserve
factors' to the payroll data, properly classified for the purpose of
computing the reserve liability of the trust fund as of the end of
the fiscal year.

SCHEDULEV. Theapplication of actuarially computed "current
liability factors" to the payroll data, properly classified for the
purpose of computing the liability of the trust fund for the end of
the fiscal year.

SCHEDULEVI. Anactuarial computation of thepension liability
for al employees retired before the close of the fiscal year.

(g) Theminimum annual contribution by the department must be of
sufficient amount, as determined by the pension consultants, to prevent
any deterioration in the actuarial status of the pension plan during that
year. If the department failsto make the minimum contribution for five
(5) successive years, the pension trust terminates and the trust fund
shall be liquidated.

(h) Inthe event of liquidation, all expenses of the pensiontrust shall
be paid, adequate provision shall be made for continuing pension
payments to retired persons, and each employee beneficiary shall
receive the net amount paid into the trust fund from wages. Any
remaining sum shall be equitably divided among employee
beneficiariesin proportion to the net amount paid from their wagesinto
the trust fund.

SECTION 245. IC 10-1-2-6 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1,2002): Sec. 6. Themortality reserve
account referred to in section 3 of this chapter, the disability reserve
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account referred to in section 4 of this chapter, and the dependent
pension reserve account referred to in section 5 of this chapter may be
commingled and operated as one (1) fund, known as the police benefit
fund, under the terms of a supplementary trust agreement between the
department and the trustee for the exclusive benefit of employee
beneficiaries and their dependents. The trustee shall receive and hold
astrustee for the uses and purposes set out in the supplementary trust
agreement all funds paid to it as such trustee by the department or by
any other person or persons. Thetrustee shall hold, invest, and reinvest
the police benefit fund in such investments asit is permitted under the
laws of Indianatoinvest trust fundsand such other investments as may
be specifically designated in the supplementary trust agreement. | f the
trustee decides to allocate part of the assets of the police benefit
fund to alter native investments (as defined in | C 5-10.2-2-18), the
trustee shall comply with thelimitationsand restrictions set forth
in 1C 5-10.2-2-18. The trustee, with the assistance of the pension
engineers, shall, within ninety (90) days after the close of the fiscal
year, prepare and file with the department and the Indiana insurance
department a detailed annual report showing receipts, disbursements,
and case histories and making recommendations as to the necessary
contributions required to keep the program in operation. Contributions
by the department to the police benefit fund shall be provided in the
general appropriations to the department.”.

Page 230, between lines 27 and 28, begin a new paragraph and
insert:

"SECTION 253. IC 12-15-5-1, ASAMENDED BY P.L.149-2001,
SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 1. Except as provided in IC 12-15-2-12,
IC 12-15-6, and IC 12-15-21, the following services and supplies are
provided under Medicaid:

(1) Inpatient hospital services.

(2) Nursing facility services.

(3) Physician's services, including services provided under
IC 25-10-1, and IC 25-22.5-1.

(4) Outpatient hospital or clinic services.

(5) Home health care services.

(6) Private duty nursing services.

(7) Physical therapy and related services.

(8) Dental services, except that the office may, under rules
adopted under IC 4-22-2, place limitations on the amount
expended for services. Limitations may not be placed on
servicesfor preventive care.

(9) Prescribed laboratory and x-ray services.

(10) Prescribed drugs and services.

(11) Eyeglasses and prosthetic devices.

(12) Optometric services.
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(13) Diagnostic, screening, preventive, and rehabilitative services.
(14) Podiatric medicine services.

(15) Hospice services.

(16) Services or supplies recognized under Indiana law and
specified under rules adopted by the office.

(17) Family planning services except the performance of
abortions.

(18) Nonmedical nursing caregivenin accordancewith thetenets
and practicesof arecognized church or religious denomination to
an individual qualified for Medicaid who depends upon healing
by prayer and spiritual means aonein accordance with the tenets
and practicesof theindividual'schurch or religiousdenomination.
(19) Services provided to individuals described in IC 12-15-2-8
and IC 12-15-2-9.

(20) Services provided under IC 12-15-34 and I1C 12-15-32.
(21) Casemanagement servicesprovided toindividual sdescribed
inIC 12-15-2-11 and IC 12-15-2-13.

(22) Any other type of remedial care recognized under Indiana
law and specified by the United States Secretary of Health and
Human Services.

(23) Examinations required under 1C 16-41-17-2(a)(10).".

Page 241, delete lines 16 through 42.

Delete pages 242 through 253.

Page 254, delete lines 1 through 41, begin a new paragraph and
insert:

"SECTION 264. IC 12-24-1-1, ASAMENDED BY P.L.272-1999,
SECTION 44,1ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
UPON PASSAGE]: Sec. 1. (a) The director of the division of
disability, aging, and rehabilitative services has administrative control
of and responsibility for the following state institutions:

(1) Fort Wayne State Developmental Center.
(2) Muscatatuck State Developmental Center.
(3) Any other state owned or operated devel opmental center.

(b) Notwithstanding any other statute or policy, the
Muscatatuck State Developmental Center may not close but shall
remain in operation unlesstheclosureisspecifically authorized by
a statute enacted by the general assembly.

(c) Except as provided in subsection (d), before removing,
transferring, or discharging any patient from the Muscatatuck
State Developmental Center, the division of disability, aging, and
rehabilitative services shall obtain the expresswritten consent of
thepatient'sguardian or representative of record for thepatient's
removal, transfer, or discharge.

(d) A patient may be transferred without the written consent
required under subsection (c) to an acute care facility licensed
under 1C 16-21 for the period during which the patient requires
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medical care or treatment that cannot be provided at the
Muscatatuck State Developmental Center.

SECTION 265. IC 12-24-1-3, ASAMENDED BY P.L.215-2001,
SECTION 64,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2002 (RETROACTIVE)]: Sec. 3. (a) Thedirector of the
division of mental health and addiction has administrative control of
and responsihility for the following state institutions:

(1) Central State Hospital.

(2) Evansville State Hospital.

(3) Evansville State Psychiatric Treatment Center for Children.
(4) Larue D. Carter Memoria Hospital.

(5) Logansport State Hospital.

(6) Madison State Hospital.

(7) Richmond State Hospital.

(8) Any other state owned or operated mental health institution.

(b) Subject to the approval of the director of the budget agency and
thegovernor, thedirector of thedivision of mental health and addiction
may contract for the management and clinical operation of Larue D.
Carter Memorial Hospital.

(c) The following applies only to the institutions described in
subsection (a)(2) and (a)(3):

(1) Notwithstanding any other statute or policy, the division
of mental health and addiction may not do thefollowing after
December 31, 2001, unlessspecifically authorized by astatute
enacted by the general assembly:

(A) Terminate, in wholeor in part, normal patient careor

other operations at the facility.

(B) Reduce the staffing levels and classifications below

thosein effect at the facility on January 1, 2002.

(C) Terminate the employment of an employee of the

facility except for causein accordance with I C 4-15-2.
(2) The division of mental health and addition shall fill a
vacancy created by a termination described in subdivision
(1)(C) sothat thestaffing levelsat thefacility arenot reduced
below the staffing levelsin effect on January 1, 2002.
(3) Notwithstanding any other statute or policy, the division
of mental health and addiction may not remove, transfer, or
discharge any patient at the facility unless the removal,
transfer, or dischargeisin the patient's best interest and is
approved by:

(A) the patient or the patient's parent or guardian;

(B) theindividual's gatekeeper; and

(C) the patient's attending physician.

(d) The Evansville State Psychiatric Treatment Center for
Children shall remainindependent of Evansville StateHospital and
shall continue to function autonomously unless a change in
administration is specifically authorized by an enactment of the
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general assembly.

SECTION 266. IC 12-24-2-9 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 9. (a) Notwithstanding any
other law, an individual shall be admitted to the Evansville State
Psychiatric Treatment Center for Childrenif thedecision toadmit
theindividual is approved by:

(1) theindividual's gatekeeper; and
(2) the Evansville State Psychiatric Treatment Center for
Children's admission committee, which must consist of at
least the following individuals:

(A) The superintendent.

(B) The medical director.

(C) Theclinical director.

(D) Thedirector of nursing.

(b) Thedivision of mental health and addiction shall encourage
and facilitate the placement of appropriate patients at the
Evansville Psychiatric Treatment Center for Children. A state
operated facility must be consider ed befor ereferring patent to out
of statetreatment centers. Theappropriatenessof admissiontothe
Evansville Psychiatric Treatment Center for Children is
determined when both the individual's gatekeeper and the
Evansville State Psychiatric Treatment Center for Children's
admission committee agree that the individual meets admission
criteria and that admission to the Evansville State Psychiatric
Treatment Center for Children isthe least restrictive treatment
option available to meet the individual's psychiatric needs. An
administrator of the division of mental health and addiction may
not make a determination of the appropriateness of admission to
the Evansville State Psychiatric Treatment Center for Children
unless the individual's gatekeeper and the admissions committee
fail to reach agreement on the appropriateness of thereferral. I f
the gatekeeper and the admissions committee fail to reach an
agreement on the appropriateness of thereferral, the decision of
the division of mental health and addiction isfinal.".

Page 255, delete lines 5 through 42.

Delete page 256.

Page 257, delete lines 1 through 15.

Page 263, delete lines 16 through 42.

Delete page 264.

Page 265, delete lines 1 through 10.

Page 265, delete lines 29 through 42.

Page 266, delete lines 1 through 40.

Page 267, between lines 19 and 20, begin a new paragraph and
insert:

"SECTION 319. IC 21-6.1-3-9, AS AMENDED BY P.L.1-2002,
SECTION 88,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
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JULY 1, 2002]: Sec. 9. (a) The board shall invest its assets with the
care, skill, prudence, and diligence that a prudent person acting in a
like capacity and familiar with such matters would use in the conduct
of an enterprise of alike character with like aims. The board shall also
diversify such investments in accordance with prudent investment
standards, subject to the limitations and restrictions set forth in
IC 5-10.2-2-18.

(b) The board may:

(1) make or have made investigations concerning investments;
and

(2) contract for and employ investment counsel to advise and
assist in the purchase and sale of securities.

(c) The board is not subject to IC 4-13, 1C 4-13.6, or IC 5-16 when
managingreal property asaninvestment. Any management agreements
entered into by the board must ensure that the management agent acts
in aprudent manner with regard to the purchase of goods and services.
Contracts for the management of investment property shall be
submitted to the governor, the attorney general, and the budget agency
for approval. A contract for the management of real property as an
investment:

(1) may not exceed afour (4) year term and must be based upon
guidelines established by the board;

(2) may provide that the property manager may collect rent and
make disbursements for routine operating expenses such as
utilities, cleaning, maintenance, and minor tenant finish needs;
(3) shall establish, consistent with the board's duty under
IC 30-4-3-3(c), guidelines for the prudent management of
expenditures related to routine operation and capital
improvements; and

(4) may provide specific guidelinesfor the board to purchase new
properties, contract for the construction or repair of properties,
and lease or sell properties without individual transactions
requiring the approval of the governor, the attorney general, the
Indiana department of administration, and the budget agency.
However, each individual contract involving the purchase or sale
of real property is subject to review and approval by the attorney
general at the specific request of the attorney general.

(d) Whenever the board takes bids in managing or selling real
property, the board shall require abid submitted by atrust (as defined
in 1C 30-4-1-1(a)) to identify all of the following:

(1) Each beneficiary of the trust.
(2) Each settlor empowered to revoke or modify the trust.”.

Page 268, delete lines 28 through 42.

Delete pages 269 through 270.

Page 271, delete lines 1 through 8.

Page 271, line 15, delete "business supplemental tax,".
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1 Page 271, line 40, delete "business supplemental tax,".

2 Page 276, line 27, delete "business supplemental tax,".

3 Page 276, line 33, delete "business supplemental tax,".

4 Page 277, line 38, delete "business”.

5 Page 277, line 39, delete "supplemental tax,".

6 Page 322, delete lines 11 through 42.

7 Delete pages 323 through 334.

8 Page 335, delete lines 1 through 36, begin a new paragraph and

9 insert:
10 "SECTION 352.1C 36-7-32ISADDED TO THEINDIANA CODE
11 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
12 JULY 1, 2002]:
13 Chapter 32. Certified Technology Parks
14 Sec. 1. Thischapter appliesto all units having a department of
15 redevelopment under | C 36-7-14 or adepartment of metropolitan
16 development as the redevelopment commission of a consolidated
17 city under |C 36-7-15.1.
18 Sec. 2. Thedefinitions set forth in | C 36-7-14 and 1 C 36-7-15.1
19 apply throughout this chapter.
20 Sec. 3. As used in this chapter, the following terms have the
21 meanings set forth in 1C 6-1.1-1:
22 (1) Assessment date.
23 (2) Assessed value or assessed valuation.
24 (3) Taxing district.
25 (4) Taxing unit.
26 Sec. 4. Asused in this chapter, " base assessed value" means.
27 (1) thenet assessed valueof all thetaxableproperty located in
28 a certified technology park as finally determined for the
29 assessment date immediately preceding the effective date of
30 theallocation provision of aresolution adopted under section
31 15 of thischapter; plus
32 (2) to the extent it is not included in subdivision (1), the net
33 assessed value of property that is assessed as residential
34 property under the rules of the department of local
35 gover nment finance, asfinally deter mined for any assessment
36 date after the effective date of the allocation provision.
37 Sec. 5. Asused in thischapter, " businessincubator” meansreal
38 and per sonal property that:
39 (1) islocated in a certified technology park;
40 (2) issubject toan agreement under section 12 of thischapter;
41 and
42 (3) isdeveloped for the primary purpose of attracting one (1)
43 or moreowner sor tenantswhowill engagein high technology
44 activities.
45 Sec. 6. As used in this chapter, "gross retail base period
46 amount" meansthe aggregate amount of state grossretail and use
47 taxes remitted under 1C 6-2.5 by the businesses operating in the
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territory comprising a certified technology park during the full
state fiscal year that precedes the date on which the certified
technology park was designated under section 11 of this chapter.
Sec. 7. Asused inthischapter, " high technology activity" means
one (1) or mor e of the following:
(1) Advanced computing, which isany technology used in the
design and development of any of the following:
(A) Computer hardware and software.
(B) Data communications.
(C) Information technologies.
(2) Advanced materials, which arematerialswith engineered
properties created through the development of specialized
process and synthesis technology.
(3) Biotechnology, which is any technology that uses living
organisms, cells, macromolecules, microorganisms, or
substances from living organisms to make or modify a
product, improve plants or animals, or develop
microorganismsfor useful purposes. Biotechnology does not
include human cloning or stem cell resear ch with embryonic

tissue.
(4) Electronic devicetechnology, which isany technology that
involves:
(A) microelectronics, semiconductors, or electronic
equipment;

(B) instrumentation, radio frequency, microwave, and
millimeter electronics;
(C) optical and optic electrical devices; or
(D) data and digital communicationsand imaging devices.
(5) Engineering or laboratory testing related to the
development of a product.
(6) Technology that assistsin the assessment or prevention of
threats or damage to human health or the environment,
including environmental cleanup technology, pollution
prevention technology, or development of alter native ener gy
sour ces.
(7) Medical device technology, which is any technology that
involves medical equipment or products other than a
phar maceutical product that has therapeutic or diagnostic
value and isregulated.
(8) Product research and development.
(9) Advanced vehicles technology, which is any technology
that involves:
(A) electric vehicles, hybrid vehicles, or alternative fuel
vehicles; or
(B) components used in the construction of electric
vehicles, hybrid vehicles, or alternative fuel vehicles.
Sec. 8. As used in this chapter, "income tax base period
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1 amount” meansthe aggregate amount of the following taxes paid

2 by employees employed in the territory comprising a certified

3 technology park with respect to wagesand salary earned for work

4 in the certified technology park for the state fiscal year that

5 precedes the date on which the certified technology park was

6 designated under section 11 of this chapter:

7 (1) The adjusted grossincome tax.

8 (2) The county adjusted grossincome tax.

9 (3) The county option income tax.
10 (4) The county economic development income tax.
11 Sec. 9. As used in this chapter, subject to the approval of the
12 department of commer ce under an agreement entered into under
13 section 12 of thischapter, " publicfacilities' includesthefollowing:
14 (1) A street, road, bridge, storm water or sanitary sewer,
15 sewage treatment facility, facility designed to reduce,
16 eliminate, or prevent the spread of identified soil or
17 groundwater contamination, drainagesystem, r etention basin,
18 pretreatment facility, waterway, waterline, water storage
19 facility, rail line, €lectric, gas, telephone or other
20 communications, or any other type of utility line or pipeline,
21 or other similar or related structure or improvement,
22 together with necessary easements for the structure or
23 improvement. Except for rail lines, utility lines, or pipelines,
24 thestructuresor improvements described in thissubdivision
25 must beeither owned or used by a public agency, functionally
26 connected tosimilar or supportingfacilitiesowned or used by
27 a public agency, or designed and dedicated to use by, for the
28 benefit of, or for the protection of the health, welfare, or
29 safety of the public generally, whether or not used by asingle
30 business entity. Any road, street, or bridge must be
31 continuously open to public access. A public facility must be
32 located on public property or in a public, utility, or
33 transportation easement or right-of-way.
34 (2) Land and other assetsthat are or may becomeeligiblefor
35 depreciation for federal income tax purposes for a business
36 incubator located in a certified technology park.
37 (3) Land and other assetsthat, if privately owned, would be
38 eligible for depreciation for federal income tax purposes for
39 laboratory facilities, research and development facilities,
40 conferencefacilities, teleconfer encefacilities, testing, training
41 facilities, and quality control facilities:
42 (A) that are or that support property whose primary
43 purposeand useisor will befor ahigh technology activity;
44 (B) that are owned by a public entity; and
45 (C) that arelocated within a certified technology park.
46 Sec. 10. A unit may apply to the department of commer ce for
47 designation of all or part of theterritory within thejurisdiction of
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theunit'sredevelopment commission asacertified technology par k
and to enter into an agr eement gover ningthetermsand conditions
of the designation. The application must bein a form specified by
the department and shall include information the department
deter mines necessary to makethe deter minationsrequired under
section 11 of this chapter.

Sec. 11. (a) After receipt of an application under section 10 of
this chapter, and subject to subsection (b), the department of
commerce may designate a certified technology park if the
department deter mines that the application demonstrates a firm
commitment from at least one (1) business engaged in a high
technology activity creating a significant nhumber of jobs and
satisfies one (1) or more of the following additional criteria:

(1) A demonstration of significant support from an institution
of higher education or a private research based institute
located within, or in the vicinity of, the proposed certified
technology park, as evidenced by the following criteria:

(A) Grants of preferences for access to and

commer cialization of intellectual property.

(B) Accessto laboratory and other facilities owned by or

under control of the institution of higher education or

private resear ch based institute.

(C) Donations of services.

(D) Access to telecommunications facilities and other

infrastructure.

(E) Financial commitments.

(F) Accessto faculty, staff, and students.

(G) Opportunities for adjunct faculty and other types of

staff arrangements or affiliations.

(H) Other criteria considered appropriate by the

department.
(2) A demonstration of a significant commitment by the
institution of higher education or private research based
institutetothecommer cialization of resear ch produced at the
certified technology park, as evidenced by the intellectual
property and, if applicable, tenure policies that reward
faculty and staff for commer cialization and collabor ation with
private businesses.
(3) A demonstration that the proposed certified technology
park will be developed to take advantage of the unique
characteristics and specialties offered by the public and
privateresour cesavailablein theareain which the proposed
certified technology park will be located.
(4) The existence of or proposed development of a business
incubator within the proposed certified technology park that
exhibitsthe following types of resour ces and organization:

(A) Significant financial and other types of support from
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the public or private resources in the area in which the

proposed certified technology park will be located.

(B) A businessplan exhibiting theeconomic utilization and

availability of resources and a likelihood of successful

development of technologies and research into viable

business enterprises.

(C) A commitment to the employment of a qualified

full-time manager to supervise the development and

oper ation of the businessincubator.
(5) Theexistence of abusinessplan for the proposed certified
technology park that identifies its objectives in a clearly
focused and measurable fashion and that addresses the
following matters:

(A) A commitment to new business for mation.

(B) Theclustering of businesses, technology, and resear ch.

(C) The opportunity for and costs of development of

properties under common owner ship or control.

(D) The availability of and method proposed for

development of infrastructure and other improvements,

including telecommunications technology, necessary for

thedevelopment of the proposed cer tified technology par k.

(E) Assumptions of costs and revenues related to the

development of the proposed certified technology park.
(6) A demonstrable and satisfactory assurance that the
proposed certified technology park can be developed to
principally contain property that isprimarily used for, or will
beprimarily used for, ahigh technology activity or abusiness
incubator.

(b) The department of commerce may not approve an
application that would result in asubstantial reduction or cessation
of operationsin another location in Indiana in order to relocate
them within the certified technology park.

(c) There may be not more than three (3) certified technology
parks designated by the department.

Sec. 12. A redevelopment commission and the legidlative body
of the unit that established the redevelopment commission may
enter into an agreement with the department of commerce
establishing the terms and conditions governing a certified
technology park designated under section 11 of thischapter. Upon
designation of the certified technology park under thetermsof the
agreement, the subsequent failure of any party to comply with the
terms of the agreement does not result in the termination or
rescission of the designation of the area as a certified technology
park. The agreement must include the following provisions:

(1) A description of theareatobeincluded withinthecertified
technology park.
(2) Covenantsand restrictions, if any, upon all or apart of the
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propertiescontained within thecertified technology park and
terms of enforcement of any covenants or restrictions.

(3) Thefinancial commitmentsof any party to the agreement
and of any owner or developer of property withinthecertified
technology park.

(4) Thetermsof any commitment required from aninstitution
of higher education or private research based institute for
support of the operations and activities within the certified
technology park.

(5) The terms of enforcement of the agreement, which may
include the definition of events of default, cure periods, legal
and equitable remedies and rights, and penalties and
damages, actual or liquidated, upon the occurrence of an
event of default.

(6) The public facilities to be developed for the certified
technology park and the costs of those public facilities, as
approved by the department of commer ce.

Sec. 13. (a) If the department of commerce determines that a
sale price or rental value at below market rate will assist in
increasing employment or private investment in a certified
technology park, ther edevelopment commission and thelegidative
body of the unit may deter mine the sale price or rental value for
public facilities owned or developed by the redevelopment
commission and the unit in the certified technology park at below
mar ket rate.

(b) If public facilities developed under an agreement entered
into under this chapter are conveyed or leased at less than fair
mar ket valueor at below mar ket rates, theter msof theconveyance
or lease shall include legal and equitable remedies and rights to
assure that the public facilities are used for high technology
activitiesor asabusinessincubator. L egal and equitableremedies
and rightsmay includepenaltiesand actual or liquidated damages.

Sec. 14. Thedepartment of commer ce shall market thecertified
technology park. Thedepartment and aredevelopment commission
may contract with each other or any third party for these
mar keting services.

Sec. 15. (a) Subject to theapproval of thelegislative body of the
unit that established the redevelopment commission, the
redevelopment commission may adopt a resolution designating a
certified technology park asan allocation areafor purposes of the
allocation and distribution of property taxes.

(b) After adoption of the resolution under subsection (a), the
redevelopment commission shall:

(1) publish notice of the adoption and substance of the
resolution in accordancewith IC 5-3-1; and

(2) file the following infor mation with each taxing unit that
has authority to levy property taxesin the geographic area
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wherethe certified technology park islocated:
(A) A copy of the notice required by subdivision (1).
(B) A statement disclosing the impact of the certified
technology park, including the following:
(i) The estimated economic benefits and costsincurred
by the certified technology park, as measured by
increased employment and anticipated growth of real
property assessed values.
(ii) The anticipated impact on tax revenues of each
taxing unit.
The notice must state the general boundaries of the certified
technology park and must statethat written remonstrancesmay be
filed with theredevelopment commission until thetimedesignated
for the hearing. The notice must also name the place, date, and
time when the redevelopment commission will receive and hear
remonstrances and objections from persons interested in or
affected by the proceedings pertaining to the proposed allocation
area and will determine the public utility and benefit of the
proposed allocation ar ea. Thecommission shall filetheinfor mation
required by subdivision (2) with the officer sof thetaxing unit who
are authorized to fix budgets, tax rates, and tax levies under
IC 6-1.1-17-5 at least ten (10) days before the date of the public
hearing. All persons affected in any manner by the hearing,
including all taxpayers within the taxing district of the
redevelopment commission, shall be considered notified of the
pendency of the hearing and of subsequent acts, hearings,
adjournments, and orders of the redevelopment commission
affectingtheallocation ar eaif ther edevel opment commission gives
the notice required by this section.

(c) At the hearing, which may be recessed and reconvened
periodically, theredevelopment commission shall hear all persons
interested in the proceedings and shall consider all written
remonstrances and objections that have been filed. After
consideringtheevidencepresented, ther edevel opment commission
shall takefinal action deter mining the public utility and benefit of
the proposed allocation area confirming, modifying and
confirming, or rescinding theresolution. Thefinal action taken by
the redevelopment commission shall be recorded and isfinal and
conclusive, except that an appeal may be taken in the manner
prescribed by section 16 of this chapter.

Sec. 16. (a) A person who filesawritten remonstrancewith the
redevelopment commission under section 15 of thischapter and is
aggrieved by thefinal action taken may, within ten (10) days after
that final action, file with the office of the clerk of the circuit or
superior court of the county a copy of the redevelopment
commission'sresolution and theper son'sremonstranceagainst the
resolution, together with the person’'s bond as provided by
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1 IC 34-13-5-7.
2 (b) An appeal under thissection shall be promptly heard by the
3 court without ajury. All remonstrancesupon which an appeal has
4 been taken shall be consolidated and hear d and deter mined within
5 thirty (30) days after the time of filing of the appeal. The court
6 shall decidetheappeal based ontherecord and evidencebeforethe
7 redevelopment commission, not by trial denovo, and may confirm
8 the final action of the redevelopment commission or sustain the
9 remonstrances. Thejudgment of the court isfinal and conclusive,
10 unless an appeal istaken asin other civil actions.
11 Sec. 17. (a) An allocation provision adopted under section 15 of
12 this chapter must:
13 (1) apply to the entire certified technology park; and
14 (2) require that any property tax on taxable property
15 subsequently levied by or for the benefit of any public body
16 entitled to a distribution of property taxes in the certified
17 technology park be allocated and distributed as provided in
18 subsections (b) and (c).
19 (b) Except asotherwise provided in thissection, the proceeds of
20 the taxes attributable to the lesser of:
21 (1) the assessed value of the taxable property for the
22 assessment date with respect to which the allocation and
23 distribution is made; or
24 (2) the base assessed value;
25 shall be allocated and, when collected, paid into the funds of the
26 respective taxing units.
27 (c) Except as provided in subsection (d), all the property tax
28 proceeds that exceed those described in subsection (b) shall be
29 allocated to the redevelopment commission for the certified
30 technology park and, when collected, paid into the certified
31 technology park fund established under section 23 of thischapter.
32 (d) Before July 15 of each year, theredevelopment commission
33 shall do the following:
34 (1) Deter mine the amount, if any, by which the property tax
35 proceedsto bedeposited in thecertified technology park fund
36 will exceed the amount necessary for the purposes described
37 in section 23 of this chapter.
38 (2) Notify the county auditor of the amount, if any, of excess
39 tax proceeds that the redevelopment commission has
40 determined may be allocated to therespectivetaxing unitsin
41 the manner prescribed in subsection (c). The redevelopment
42 commission may not authorize an allocation of property tax
43 proceedsunder thissubdivisionif todo sowould endanger the
a4 inter estsof the holder sof bondsdescribed in section 24 of this
45 chapter.
46 (e) Notwithstanding any other law, each assessor shall, upon
47 petition of the redevelopment commission, reassess the taxable
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property situated upon or in, or added to, the certified technology
park effective on the next assessment date after the petition.

(f) Notwithstanding any other law, the assessed value of all
taxable property in the certified technology park, for purposes of
tax limitation, property tax replacement, and formulation of the
budget, tax rate, and tax levy for each political subdivision in
which the property islocated isthe lesser of:

(1) the assessed value of the taxable property as valued
without regard to this section; or
(2) the base assessed value.

Sec. 18. (a) A redevelopment commission may, by resolution,
providethat each taxpayer in a certified technology park that has
been designated as an allocation area is entitled to an additional
credit for taxes (as defined in IC 6-1.1-21-2) that, under
IC 6-1.1-22-9, are due and payablein May and November of that
year. One-half (1/2) of the credit shall be applied to each
installment of property taxes. This credit equals the amount
determined under the following STEPS for each taxpayer in a
taxing district that containsall or part of the certified technology
park:

STEP ONE: Determine that part of the sum of the amounts
under 1C 6-1.1-21-2(g)(1)(A) and I C 6-1.1-21-2(g)(2) through
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of the county's total eligible property tax
replacement amount (asdefined in I C 6-1.1-21-2) for that
year asdetermined under 1 C 6-1.1-21-4 that isattributable
to thetaxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the total amount of thetaxpayer'staxes (as defined in
IC 6-1.1-21-2) levied in thetaxing district that would have
been allocated to the certified technology park fund under
section 17 of this chapter had the additional credit
described in this section not been given.
Theadditional credit reducestheamount of proceedsallocated and
paidintothecertified technology park fund under section 17 of this
chapter.

(b) The additional credit under subsection (a) shall be:

(1) computed on an aggr egatebasisof all taxpayer sin ataxing
district that containsall or part of acertified technology park;
and

(2) combined on the tax statement sent to each taxpayer.

(c) Concurrently with the mailing or other delivery of the tax
statement or any corrected tax statement to each taxpayer, as
required by I1C 6-1.1-22-8(a), each county treasurer shall for each
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tax statement alsodeliver toeach taxpayer in acertified technology
park whoisentitled totheadditional credit under subsection (a) a
notice of additional credit. Theactual dollar amount of the credit,
the taxpayer's name and address, and the tax statement to which
the credit applies must be stated on the notice.

(d) Notwithstanding any other law, a taxpayer in a certified
technology park is not entitled to a credit for property tax
replacement under 1C 6-1.1-21-5.

Sec. 19. (a) Thestateboar d of accountsand department of local
gover nment finance shall adopt the rulesand prescribetheforms
and procedur esthat thestateboar d of accountsand department of
local government finance consider appropriate for the
implementation of an allocation area under this chapter.

(b) After each general reassessment under IC 6-1.1-4, the
department of local government finance shall adjust the base
assessed value one (1) timeto neutralize any effect of the general
reassessment on the property tax proceeds allocated to certified
technology park fund under section 17 of this chapter.

Sec. 20. (a) After enteringintoan agreement under section 12 of
this chapter, the redevelopment commission shall send to the
department of staterevenue:

(1) a certified copy of the designation of the certified
technology park under section 11 of this chapter;
(2) a certified copy of the agreement entered into under
section 12 of this chapter; and
(3) acompletelist of theemployersinthecertified technology
park and the street namesand therange of street number s of
each street in the certified technology park.
The redevelopment commission shall update the list provided
under subdivision (3) before July 1 of each year.

(b) Not later than sixty (60) days after receiving a copy of the
designation of the certified technology park, the department of
staterevenue shall determinethe grossretail base period amount
and theincometax base period amount.

Sec. 21. Before thefirst business day in October of each year,
the department of state revenue shall calculate the income tax
incremental amount and the gross retail incremental amount for
the preceding state fiscal year for each certified technology park
designated under this chapter.

Sec. 22. (a) Thetreasurer of stateshall establish an incremental
tax financing fund for each certified technology park designated
under thischapter. Thefund shall beadminister ed by thetreasurer
of state. Money inthefund doesnot revert tothestategeneral fund
at the end of a statefiscal year.

(b) Subject to subsection (c), the following amounts shall be
deposited during each state fiscal year in the incremental tax
financing fund established for a certified technology park under
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subsection (a):

(1) The aggregate amount of state grossretail and use taxes
that are remitted under I1C 6-2.5 by businesses operating in
the certified technology park, until the amount of state gross
retail and use taxes deposited equals the gross retail
incremental amount for the certified technology park.
(2) The aggregate amount of the following taxes paid by
employees employed in the certified technology park with
respect to wages ear ned for work in the certified technology
park, until the amount deposited equals the income tax
incremental amount:

(A) The adjusted grossincome tax.

(B) The county adjusted grossincome tax.

(C) The county option income tax.

(D) The county economic development income tax.

(c) Not mor ethan atotal of fivemillion dollar s($5,000,000) may
be deposited in a particular incremental tax financing fund for a
certified technology park over thelife of the certified technology
park.

(d) On or beforethe twentieth day of each month, all amounts
held in the incremental tax financing fund established for a
certified technology park shall bedistributed totheredevelopment
commission for deposit in the certified technology park fund
established under section 23 of this chapter.

Sec. 23. (a) Each redevelopment commission that establishes a
certified technology park under this chapter shall establish a
certified technology park fund to receive:

(1) property tax proceeds allocated under section 17 of this
chapter; and

(2) money distributed tother edevelopment commission under
section 22 of this chapter.

(b) Money deposited in the certified technology park fund may
be used by theredevelopment commission only for one(1) or more
of the following pur poses.

(1) Acquisition, improvement, preparation, demoalition,
disposal, construction, reconstruction, remediation,
rehabilitation, restoration, preser vation, maintenance, repair,
furnishing, and equipping of public facilities.

(2) Operation of public facilities described in section 9(2) of
this chapter.

(3) Payment of theprincipal of andinterest on any obligations
that arepayablesolely or in part from money depositedinthe
fund and areincurred by the redevelopment commission for
the purpose of financing or refinancing the development of
public facilitiesin the certified technology park.

(4) Establishment, augmentation, or restoration of the debt
servicereservefor obligations described in subdivision (3).
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(5) Payment of the principal of and interest on bonds issued
by the unit to pay for public facilities in or serving the
certified technology park.

(6) Payment of premiums on the redemption before maturity
of bonds described in subdivision (3).

(7) Payment of amountsdueunder leasespayablefrom money
deposited in the fund.

(8) Reimbur sement of theunit for expendituresmadeby it for
public facilitiesin or serving the certified technology park.
(9) Payment of expenses incurred by the redevelopment
commission for public facilities that are in the certified
technology park or serving the certified technology park.

(c) The certified technology park fund may not be used for
oper ating expenses of the redevelopment commission.

Sec. 24. (a) A redevelopment commission may issue bonds for
the purpose of providing public facilities under this chapter.

(b) The bonds ar e payable solely from:

(1) property tax proceedsallocated tothe certified technology
park fund under section 17 of this chapter;

(2) money distributed tother edevel opment commission under
section 22 of this chapter;

(3) other fundsavailabletother edevelopment commission; or
(4) a combination of the methods stated in subdivisions (1)
through (3).

(c) The bonds shall be authorized by a resolution of the
redevelopment commission.

(d) Thetermsand form of thebondsshall either beset outinthe
resolution or in a form of trust indenture approved by the
resolution.

(e) The bonds must maturewithin fifty (50) years.

(f) Theredevelopment commission shall sell thebondsat public
or private sale upon such terms as determined by the
redevelopment commission.

(9) All money received from any bonds issued under this
chapter shall be applied solely to the payment of the cost of
providingpublicfacilitieswithin acertified technology park, or the
cost of refunding or refinancing outstanding bonds, for which the
bonds areissued. The cost may include:

(1) planning and development of the public facilities and all
related buildings, facilities, structures, and improvements;
(2) acquisition of asiteand clearing and preparing thesitefor
construction;

(3) equipment, facilities, structures, and improvements that
are necessary or desirable to make the public facilities
suitablefor use and operations,

(4) architectural, engineering, consultant, and attor ney' sfees,
(5) incidental expenses in connection with the issuance and

2002(ss)



©CoO~NOOOULDSWNPRE

N S AR S RS8R YRS NRNERNNNRNBERERERREEREES
N5 oD BN PRPOCOARVNOTRKRONPLPOEODONNODTRDOINPRPOOONOOUNWNPRO

MO100172/DI 92+

63

sale of bonds;

(6) reservesfor principal and interest;

(7) interest during construction and for a period ther eafter
determined by the redevelopment commission, but not to
exceed five (5) years;

(8) financial advisory fees;

(9) insurance during construction;

(10) municipal bond insurance, debt service reserve
insurance, letter sof credit, or other credit enhancement; and
(11) in the case of refunding or refinancing, payment of the
principal of, redemption premiums, if any, andinter est on, the
bonds being refunded or refinanced.

Sec. 25. The establishment of high technology activities and
public facilities within a technology park serves a public purpose
and is of benefit to the general welfare of a unit by encouraging
investment, job creation and retention, and economic growth and
diversity.

SECTION 353. IC 36-8-6-6, AS AMENDED BY P.L.35-1999,
SECTION 8, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 6. (a) Thelocal board shall determine how much
of the 1925 fund may be safely invested and how much should be
retained for the needs of the fund. The investment shall be made:

(1) ininterest bearing bonds of the United States, the state, or an
Indianamunicipal corporation. Thebondsshall bedeposited with
and must remain in the custody of the treasurer of the board, who
shall collect the interest due as it becomes due; or

(2) under 1C 5-13-9.

(b) Investments under this section are subject to section 1.5 of this
chapter.

(c) If thelocal board decidesto allocate part of the assets of the
1925fundtoalternativeinvestments(asdefined in | C 5-10.2-2-18),
the local board shall comply with the limitations and restrictions
set forth in 1C 5-10.2-2-18.

SECTION 354. IC 36-8-7-10, AS AMENDED BY P.L.35-1999,
SECTION 9, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1,2002]: Sec. 10. (a) Thelocal board shall determine how much
of the 1937 fund may be safely invested and how much should be
retained for the needs of the fund. Investments are restricted to the
following:

(1) Interest bearing direct obligations of the United States or of
the state or bonds lawfully issued by an Indiana political
subdivision. The securities shall be deposited with and must
remaininthe custody of thetreasurer of thelocal board, who shall
collect the interest on them as it becomes due and payable.

(2) Savings deposits or certificates of deposit of a chartered
national, state, or mutual bank whose deposits are insured by a
federal agency. However, deposits may not be made in excess of
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the amount of insurance protection afforded amember or investor
of the bank.

(3) Shares of afederal savings association organized under 12
U.S.C. 1461, as amended, and having its principal office in
Indiana, or of asavingsassoci ation organized and operating under
Indiana statutes whose accounts are insured by afederal agency.
However, sharesmay not be purchased in excess of the amount of
insurance protection afforded a member or investor of the
association.

(4) Aninvestment made under IC 5-13-9.

(b) All securities must be kept on deposit with the unit's fiscal
officer, or county treasurer acting under | C 36-4-10-6, who shall collect
all interest due and credit it to the 1937 fund.

(c) The fiscal officer (or county treasurer) shall keep a separate
account of the 1937 fund and shall fully and accurately set forth a
statement of all money received and paid out by ki the officer. The
officer shall, on the first Monday of January and June of each year,
make areport to thelocal board of all money received and distributed
by ki the officer. The president of the local board shall execute the
officer's bond in the sum that the local board considers adeguate,
conditioned that ke the officer will faithfully discharge the duties of
wis the officer's office and faithfully account for and pay over to the
persons authorized to receive it all money that comes into kis the
officer's hands by virtue of his the officer's office. The bond and
sureties must be approved by the local board and filed with the
executive of the unit. The local board shall make a full and accurate
report of the condition of the 1937 fund to the unit'sfiscal officer onthe
first Monday of February in each year.

(d) All securities that were owned by and held in the name of the
local board on January 1, 1938, shall be held and kept for the local
board by the unit'sfiscal officer (or county treasurer) until they mature
and are retired. However, if an issue of the securitiesis refunded, the
local board shall accept refunding securitiesin exchange for and in an
amount equal to the securities refunded. All money received by the
local board for the surrender of matured and retired securities shall be
paid into and constitutesapart of the 1937 fund of the unit, asprovided
in section 8 of this chapter.

(e) Investments under this section are subject to section 2.5 of this
chapter.

(f) If thelocal boar d decidesto allocate part of the assets of the
1937fundtoalternativeinvestments(asdefined in | C 5-10.2-2-18),
the local board shall comply with the limitations and restrictions
set forth in 1C 5-10.2-2-18.

SECTION 355. IC 36-8-7.5-11 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1,2002]: Sec. 11. (a) Thelocal board
shall determine how much of the 1953 fund may be safely invested and
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how much should beretained for the needs of thefund. Theinvestment
shall bemadeininterest bearing direct obligations of the United States,
obligationsor i ssuesguaranteed by the United States, bonds of the state
of Indiana or any political subdivision, or street, sewer, or other
improvement bonds of the state of Indianaor any political subdivision.
However, the local board may not invest in obligations issued by the
consolidated city, the county, or any political subdivisioninthe county.
Any securities shall be deposited with and remain in the custody of the
treasurer of the local board, who shall collect the interest due on them
as it becomes due and payable. The local board may sell any of the
securities belonging to the 1953 fund and borrow money upon the
securitiesascollateral whenever inthejudgment of thelocal board this
action is necessary to meet the cash requirements of the 1953 fund.

(b) The revenues derived from the tax levy authorized by section
10(c) of this chapter may not be invested but shall be used for the
exclusive purpose of paying the pensions and benefits that the local
board is obligated to pay. These revenues are in addition to all money
derived from the income on the investments of the board.

(c) Investments under this section are subject to section 1.5 of this
chapter.

(d) If thelocal board decidesto allocate part of the assets of the
1953 fundtoalternativeinvestments(asdefinedin | C 5-10.2-2-18),
the local board shall comply with the limitations and restrictions
set forth in 1C 5-10.2-2-18.

SECTION 356. IC 36-8-10-12 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJULY 1, 2002]: Sec. 12. (a) Thedepartment
and a trustee may establish and operate an actuarially sound pension
trust as a retirement plan for the exclusive benefit of the employee
beneficiaries. However, a department and a trustee may not establish
or modify aretirement plan after June 30, 1989, without the approval
of the county fiscal body which shall not reduce or diminish any
benefits of the employee beneficiaries set forth in any retirement plan
that was in effect on January 1, 1989.

(b) The normal retirement age may be earlier but not later than the
age of seventy (70). However, the sheriff may retire an employee who
isotherwiseeligiblefor retirement if the board finds that the employee
is not physically or mentally capable of performing the employee's
duties.

(c) Joint contributions shall be made to the trust fund:

() either by:
(A) the department through a general appropriation provided
to the department;
(B) aline item appropriation directly to the trust fund; or
(C) both; and
(2) by an employee beneficiary through authorized monthly
deductions from the employee beneficiary's salary or wages.
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However, the employer may pay al or a part of the contribution
for the employee beneficiary.
Contributions through an appropriation are not required for plans
established or modifications adopted after June 30, 1989, unless the
establishment or modification is approved by the county fiscal body.

(d) For a county not having a consolidated city, the monthly
deductions from an employee beneficiary's wages for the trust fund
may not exceed six percent (6%0) of the employee beneficiary'saverage
monthly wages. For a county having a consolidated city, the monthly
deductions from an employee beneficiary's wages for the trust fund
may not exceed seven percent (7%) of the employee beneficiary's
average monthly wages.

(e) The minimum annual contribution by the department must be
sufficient, as determined by the pension engineers, to prevent
deteriorationintheactuaria status of thetrust fund during that year. If
the department fails to make minimum contributions for three (3)
successive years, the pension trust terminates and the trust fund shall
be liquidated.

(f) If during liquidation all expenses of the pension trust are paid,
adequate provision must be made for continuing pension payments to
retired persons. Each employeebeneficiary isentitled toreceivethe net
amount paid into the trust fund from the empl oyee beneficiary'swages,
and any remaining sum shall be equitably divided among employee
beneficiariesin proportion to the net amount paid from their wagesinto
the trust fund.

(g) If a person ceases to be an employee beneficiary because of
death, disability, unemployment, retirement, or other reason, the
person, the person's beneficiary, or the person's estate is entitled to
receiveat least the net amount paidinto thetrust fund from the person's
wages, either in alump sum or monthly installments not |ess than the
person's pension amount.

(h) If an employee beneficiary isretired for old age, the employee
beneficiary is entitled to receive a monthly income in the proper
amount of the employee beneficiary's pension during the employee
beneficiary's lifetime.

(i) To be entitled to the full amount of the employee beneficiary's
pension classification, an empl oyee beneficiary must have contributed
at least twenty (20) years of service to the department before
retirement. Otherwise, the employee beneficiary is entitled to receive
a pension proportional to the length of the employee beneficiary's
service.

(j) This subsection does not apply to a county that adopts an
ordinance under section 12.1 of this chapter. For an employee
beneficiary who retires before January 1, 1985, amonthly pension may
not exceed by morethan twenty dollars ($20) one-half (1/2) theamount
of the average monthly wage received during the highest paid five (5)

2002(ss)



O©oOoO~NOOUOThA,WNPR

B
()

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

MO100172/DI 92+

67

years before retirement. However, in counties where the fiscal body
approvestheincreases, the maximum monthly pension for anemployee
beneficiary who retires after December 31, 1984, may beincreased by
no moreor nolessthan two percent (2%) of that average monthly wage
for each year of service over twenty (20) years to a maximum of
seventy-four percent (74%) of that average monthly wage plus twenty
dollars ($20). For the purposes of determining the amount of an
increase in the maximum monthly pension approved by the fiscal body
for an employee beneficiary who retires after December 31, 1984, the
fiscal body may determine that the employee beneficiary's years of
service include the years of service with the sheriff's department that
occurred beforethe effective date of the pension trust. For an employee
beneficiary who retires after June 30, 1996, the average monthly wage
used to determine the empl oyee beneficiary's pension benefits may not
exceed the monthly minimum salary that a full-time prosecuting
attorney was entitled to be paid by the state at the time the employee
beneficiary retires.

(k) Thetrust fund may not be commingled with other funds, except
as provided in this chapter, and may be invested only in accordance
with statutesfor investment of trust funds, including other investments
that are specifically designated in the trust agreement.

(I) Thetrustee receives and holds as trustee all money paid to it as
trustee by the department, the employee beneficiaries, or by other
persons for the uses stated in the trust agreement.

(m) The trustee shall engage pension engineers to supervise and
assist in the technical operation of the pension trust in order that there
is no deterioration in the actuarial status of the plan.

(n) Within ninety (90) days after the close of each fiscal year the
trustee, with the aid of the pension engineers, shall prepare and filean
annual report with the department and the state insurance department.
The report must include the following:

(1) Schedule 1. Receipts and disbursements.

(2) Schedule 2. Assets of the pension trust listing investments by
book value and current market value as of the end of the fiscal
year.

(3) Schedule 3. List of terminations, showing the cause and
amount of refund.

(4) Schedule 4. The application of actuarially computed "reserve
factors" to the payroll data properly classified for the purpose of
computing the reserve liability of the trust fund as of the end of
the fiscal year.

(5) Schedule 5. The application of actuarially computed "current
liability factors' to the payroll data properly classified for the
purpose of computing the liability of the trust fund as of the end
of the fiscal year.

(o) No part of the corpus or income of the trust fund may be used or
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diverted to any purpose other than the exclusive benefit of the members
and the beneficiaries of the members.

(p) If the trustee decides to allocate part of the assets of the
pension trust to alternative investments (as defined in
I C 5-10.2-2-18), the trustee shall comply with the limitations and
restrictions set forth in 1C 5-10.2-2-18.".

Page 340, line 32, delete "IC 6-2.1-3-24.5;".

Page 340, line 33, delete "IC 6-2.1-3-25; IC 6-2.1-3-26;".

Page 340, line 35, delete "IC 6-3-3-2;".

Page 340, between lines 39 and 40, begin a new paragraph and
insert:

"SECTION 364. P.L.178-2002, SECTION 155, IS REPEALED
[EFFECTIVE UPON PASSAGE].".

Page 340, delete lines 40 through 42.

Page 342, delete lines 7 through 21.

Page 342, delete lines 33 through 41.

Page 342, line 42, delete " (d)" and insert *(c)".

Page 343, line 9, delete "(e)" and insert "(d)".

Page 343, delete lines 13 through 42.

Page 344, delete lines 1 through 36, begin a new paragraph and
insert:

"SECTION 372.[EFFECTIVEJULY 1, 2002] (a) For purposesof:

(1) 1C 6-2.5-2-2, asamended by thisact;

(2) 1C 6-2.5-6-7, asamended by thisact;

(3) I1C 6-2.5-6-8, asamended by thisact;

(4) 1C 6-2.5-6-10, asamended by this act;

(5) I1C 6-2.5-7-3, asamended by thisact; and

(6) 1C 6-2.5-7-5, asamended by thisact;
all transactions, except the furnishing of public utility, telephone,
or cabletelevision services and commodities by retail merchants
described in IC 6-2.5-4-5, 1 C 6-2.5-4-6, and | C 6-2.5-4-11 shall be
considered as having occurred after June 30, 2002, to the extent
that delivery of the property or services constituting selling at
retail is made after that date to the purchaser or to the place of
delivery designated by the pur chaser. However, atransaction shall
be consider ed ashaving occurred beforeJuly 1, 2002, to the extent
that the agreement of the partiesto the transaction was entered
into before July 1, 2002, and payment for the property or services
furnished in the transaction is made before July 1, 2002,
notwithstanding thedelivery of the property or servicesafter June
30, 2002.

(b) With respect to a transaction constituting the fur nishing of
public utility, telephone, or cable television services and
commodities, only transactionsfor which thechargesarecollected
upon original statementsand billingsdated after August 31, 2002,
shall be consider ed as having occurred after June, 2002.

(c) ThisSECTION expiresJuly 1, 2003.".
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Page 347, delete lines 13 through 14.

Page 347, line 15, delete "(3)" and insert "(2)".

Page 347, delete lines 18 through 37, begin a new paragraph and
insert:

"SECTION 378.[EFFECTIVEJANUARY 1,2004] I C 6-1.1-12-42,
as added by this act, applies to assessment years beginning after
December 31, 2003.".

Page 348, delete lines 14 through 42.

Page 349, delete lines 5 through 42.

Delete pages 350 through 354.

Page 355, delete lines 1 through 27, begin a new paragraph and
insert:

"SECTION 391. [EFFECTIVE JULY 1, 2002] (a) I n addition to
theappropriationsmadein P.L.291-2001, SECTION 4, FOR THE
DEPARTMENT OF EDUCATION, ADA FLAT GRANT
DISTRIBUTION, the following appropriation is made:

FY 2002-003
Appropriation
FOR THE DEPARTMENT OF EDUCATION
SUPPLEMENTAL ADA FLAT GRANT
DISTRIBUTION
Total Operating Expense 35,000,000

(b) Distribution to local school corporations shall be based on
average daily attendance (ADA), asdetermined in the rules of the
Indiana state board of education. The amount per ADA shall be
deter mined by dividing the above appropriation for supplemental
ADA flat grant distribution by the total state ADA. The
distribution shall be made on January 2, 2003.

(c) Notwithstanding I1C 4-12-1-12, IC 4-13-2-18, or any other
law or rule, the above appropriation for supplemental ADA flat
grant distributionsis automatically allotted.

(d) Money distributed under this SECTION may be used for
any school purpose.

(e) ThisSECTION expiresJuly 1, 2003.

SECTION 392. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding IC 4-12-1-12, I1C 4-13-2-18, or any other law or
rule, any amounts not allotted by the effective date of this
SECTION from the amounts appropriated in P.L.291-2001,
SECTION4,FORTHEDEPARTMENT OF EDUCATION, for the
fiscal year beginning July 1, 2001, and ending June 30, 2002, for
thefollowinglineitem appropriationsareautomatically allotted to
the department of education for expenditure and distribution:

FY 2001-2002
Appropriation
DISTRIBUTION FOR TRANSPORTATION
Total Operating Expense 25,690,268
TEXTBOOK REIMBURSEMENT
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Total Operating Expense 17,800,000
DISTRESSED SCHOOLSDISTRIBUTION

Total Operating Expense 50,000
DISTRIBUTION FOR SUMMER SCHOOL

Other Operating Expense 21,600,000
ALTERNATIVE SCHOOLS

Total Operating Expense 7,500,000
GIFTED AND TALENTED EDUCATION PROGRAM

Per sonal Services 202,645
Other Operating Expense 6,656,484
EARLY INTERVENTION PROGRAM

Per sonal Services 10,000
Other Operating Expense 3,990,000
READING DIAGNOSTIC ASSESSMENT

Total Operating Expense 2,500,000
FULL DAY KINDERGARTEN

Total Operating Expense 10,000,000
PERFORMANCE BASED ASSESSMENT AND AWARDS
Per sonal Services 48,153
Other Operating Expense 3,202,374
NON-ENGLISH SPEAKING PROGRAM

Other Operating Expense 700,000

EDUCATIONAL TECHNOLOGY PROGRAM AND
FUND (INCLUDING 4R'STECHNOLOGY
GRANT PROGRAM)

Total Operating Expense 4,000,000
SCHOOL LIBRARY PRINTED MATERIALSGRANTS
Total Operating Expense 3,000,000
JAPANESE/CHINESE INITIATIVES

Total Operating Expense 236,500
PSAT PROGRAM

Other Operating Expense 800,000

TRANSPORTATION FOR SPECIAL AND
VOCATIONAL EDUCATION

Total Operating Expense 9,570,000
TRANSFER TUITION (STATE

EMPLOYEES CHILDREN AND ELIGIBLE

CHILDREN INMENTAL HEALTH FACILITIES)

Total Operating Expense 215,000
RILEY HOSPITAL

Total Operating Expense 30,000
TECH PREP DISTRIBUTION

Other Operating Expense 1,000,000
PRINCIPAL LEADERSHIP ACADEMY

Per sonal Services 326,637
Other Operating Expense 187,192

PROFESSIONAL DEVELOPMENT DISTRIBUTION
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Other Operating Expense 500,000
PROJECT SET

Other Operating Expense 91,065
ACADEMIC COMPETITION

Total Operating Expense 56,090
INNOVATIVE SCHOOL IMPROVEMENTS

Per sonal Services 100,033
Other Operating Expense 719,557
EDUCATION SERVICE CENTERS

Total Operating Expense 2,025,664
COMPUTER LEARNING AND TRAINING

Per sonal Services 325,653
Other Operating Expense 1,365,096
GEOGRAPHY EDUCATION TRAINING

Total Operating Expense 49,990

INDIANA COUNCIL FOR ECONOMIC EDUCATION
(PERSONAL FINANCE PROGRAM)

Total Operating Expense 30,000
RESEARCH AND DEVELOPMENT PROGRAMS

Per sonal Services 88,499
Other Operating Expense 303,021
TESTING/REMEDIATION

Other Operating Expense 33,775,681
ADVANCED PLACEMENT PROGRAM

Other Operating Expense 900,000
GED-ON-TV PROGRAM

Other Operating Expense 270,000
PUBLIC TELEVISION DISTRIBUTION

Total Operating Expense 2,773,603

(b) Notwithstanding 1C 4-12-1-12, 1C 4-13-2-18, or any other
law or rule, theamountsappropriated in P.L.291-2001, SECTION
4, FORTHEDEPARTMENT OF EDUCATION, for thefiscal year
beginning July 1, 2002, and ending June 30, 2003, for thefollowing
line item appropriations are automatically allotted to the
department of education for expenditure and distribution in
accor dancewith the usual expenditure and distribution schedules
used by the department of education:

FY 2002-2003
Appropriation
DISTRIBUTION FOR TRANSPORTATION

Total Operating Expense 25,801,954
TEXTBOOK REIMBURSEMENT

Total Operating Expense 19,900,000
DISTRESSED SCHOOLSDISTRIBUTION

Total Operating Expense 50,000
DISTRIBUTION FOR SUMMER SCHOOL

Other Operating Expense 21,600,000
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ALTERNATIVE SCHOOLS

Total Operating Expense 7,500,000
GIFTED AND TALENTED EDUCATION PROGRAM

Per sonal Services 202,645
Other Operating Expense 6,656,484
EARLY INTERVENTION PROGRAM

Per sonal Services 10,000
Other Operating Expense 3,990,000
READING DIAGNOSTIC ASSESSMENT

Total Operating Expense 2,500,000
FULL DAY KINDERGARTEN

Total Operating Expense 10,000,000
PERFORMANCE BASED ASSESSMENT AND AWARDS
Per sonal Services 48,153
Other Operating Expense 3,202,374
NON-ENGLISH SPEAKING PROGRAM

Other Operating Expense 700,000

EDUCATIONAL TECHNOLOGY PROGRAM AND FUND
(INCLUDING 4R'STECHNOLOGY GRANT PROGRAM)

Total Operating Expense 4,000,000
SCHOOL LIBRARY PRINTED MATERIALSGRANTS
Total Operating Expense 3,000,000
JAPANESE/CHINESE INITIATIVES

Total Operating Expense 236,500
PSAT PROGRAM

Other Operating Expense 800,000

TRANSPORTATION FOR SPECIAL AND VOCATIONAL
EDUCATION

Total Operating Expense 9,570,000
TRANSFER TUITION (STATE EMPLOYEES
CHILDREN AND ELIGIBLE CHILDREN IN

MENTAL HEALTH FACILITIES)

Total Operating Expense 215,000
RILEY HOSPITAL

Total Operating Expense 30,000
TECH PREP DISTRIBUTION

Other Operating Expense 1,000,000
PRINCIPAL LEADERSHIP ACADEMY

Per sonal Services 326,637
Other Operating Expense 187,192
PROFESSIONAL DEVELOPMENT DISTRIBUTION
Other Operating Expense 20,500,000
PROJECT SET

Other Operating Expense 91,065
ACADEMIC COMPETITION

Total Operating Expense 56,090

INNOVATIVE SCHOOL IMPROVEMENTS
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Per sonal Services 100,033
Other Operating Expense 719,557
EDUCATION SERVICE CENTERS

Total Operating Expense 2,025,044
COMPUTER LEARNING AND TRAINING

Per sonal Services 325,653
Other Operating Expense 1,365,096
GEOGRAPHY EDUCATION TRAINING

Total Operating Expense 49,990

INDIANA COUNCIL FOR ECONOMIC EDUCATION
(PERSONAL FINANCE PROGRAM)

Total Operating Expense 30,000
RESEARCH AND DEVELOPMENT PROGRAMS

Per sonal Services 88,499
Other Operating Expense 303,021
ADVANCED PLACEMENT PROGRAM

Other Operating Expense 1,000,000
GED-ON-TV PROGRAM

Other Operating Expense 270,000
PUBLIC TELEVISION DISTRIBUTION

Total Operating Expense 2,773,603

(c) Thedollar amountslisted in subsections (a) and (b) are not
new appropriations but are a restatement of the dollar amounts
appropriated in P.L.291-2001, SECTION 4.

(d) ThisSECTION expires July 1, 2003.

SECTION 393. [EFFECTIVE UPON PASSAGE] Notwithstanding
IC 4-12-1-12, IC 4-13-2-18, or any other law or rule, the
appropriation of $50,000,000 in P.L.291-2001, SECTION 38,
BUILD INDIANA FUND (BIF) (IC 4-30-17), FOR THE BUDGET
AGENCY, 21st Century Research & Technology Fund, for the
biennium, is automatically allotted and must be spent during the
biennium beginning July 1, 2001, and ending June 30, 2003.

SECTION 394. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding any other law gover ning dedicated funds, if the
budget director determines before July 1, 2003, that there are
excess balancesin:

(1) thelicense branch fund (IC 9-29-14);

(2) the underground petroleum storage tank excess liability
fund (IC 4-4-11.2);

(3) the pay phone fund;

(4) the waste tire management fund (IC 13-20-13);

(5) therecycling promaotion assistance fund (I C 4-23-5.5-14);
(6) the financial responsibility compliance verification fund
(IC 9-25-9);

(7) the environmental management special fund (IC
13-14-12); or

(8) the regional health care construction account (IC
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4-12-8.5);
thebudget agency, with theapproval of thegover nor, may transfer
all or part of the excess balancesidentified by the budget director
to the state general fund before July 1, 2003.

(b) This SECTION expires July 1, 2003.

SECTION 395. [EFFECTIVE UPON PASSAGE] Notwithstanding
P.L.291-2001, SECTION 37, the total amount appropriated for
" State General Fund - Construction” for the 2001-2003 biennium
isreduced by $32,000,000. Not later than June 30, 2002, thebudget
agency, after review by the budget committee, shall identify
$32,000,000 in spending reductions for projects listed in
P.L.291-2001, SECTION 37. Adjustments made to HIGHER
EDUCATION for General Repair and Rehab in thisact may not
beincluded in the plan.

SECTION 396. [EFFECTIVE UPON PASSAGE] Notwithstanding
P.L.291-2001, SECTION 37, the HIGHER EDUCATION
appropriationsfor FY 2001-2002 for General Repair and Rehab
for universities shall be reduced by the equivalent of fifty percent
(50%) of one (1) year of the appropriations, which is equal to
$16,333,091 of the amount appropriated in P.L.291-2001,
SECTION 37. The total biennial appropriations are reduced by
twenty-five percent (25%) to achieve this one (1) year reduction.
The appropriations are as follows:

Biennial
Appropriation
HIGHER EDUCATION
INDIANA UNIVERSITY - TOTAL SYSTEM

General Repair and Rehab 19,510,183
PURDUE UNIVERSITY - TOTAL SYSTEM

General Repair and Rehab 15,283,411
INDIANA STATE UNIVERSITY

General Repair and Rehab 4,234,647
UNIVERSITY OF SOUTHERN INDIANA

General Repair and Rehab 651,282
BALL STATE UNIVERSITY

General Repair and Rehab 5,670,222
VINCENNESUNIVERSITY

General Repair and Rehab 1,941,622
IVY TECH STATE COLLEGE

General Repair and Rehab 1,707,906

SECTION 397. [EFFECTIVE JULY 1, 2003] (a) The duties
conferred onthedepartment of commer cer elatingto ener gy policy
aretransferred to the department of environmental management,
established by 1C 13-13-1-1, on July 1, 2003.

(b) The rules adopted by the department of commerce
concer ning ener gy policy beforeJuly 1, 2003, areconsider ed, after
June 30, 2003, rules of the department of environmental
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management until the department of environmental management
adoptsreplacement rules.

(c) On July 1, 2003, the department of environmental
management becomesthe owner of all real and per sonal property
relating to energy policy of the department of commerce.

(d) Any fund relating to energy policy under the control or
supervision of the department of commer ceon June 30, 2003, shall
be transferred to the control or supervision of the department of
environmental management on July 1, 2003.

(e) Thelegidative services agency shall prepare legislation for
introduction in the 2004 regular session of the gener al assembly to
organize and correct statutes affected by the transfer of
responsibilitiesto the department of environmental management
by thisact.

(f) ThisSECTION expires June 30, 2004.

SECTION 398. [EFFECTIVE JULY 1, 2003] (a) The duties
conferred on the department of commer cerelatingtotourism and
community development are transferred to the department of
tourism and community development, established by | C 4-4-3-2, as
amended by thisact, on July 1, 2003.

(b) The rules adopted by the department of commerce
concerning tourism and community development before July 1,
2003, are consider ed, after June 30, 2003, rules of the department
of tourism and community development until the department of
tourism and community development adopts replacement rules.

(c) On July 1, 2003, the department of tourism and community
development becomesthe owner of all real and personal property
relating to tourism promotion and community development of the
department of commer ce.

(d) Any fund relating to tourism and community development
under thecontr ol or supervision of thedepartment of commer ceon
June 30, 2003, shall betransferred tothe control or supervision of
thedepartment of tourism and community development on July 1,
2003.

(e) Thelegidative services agency shall prepare legislation for
introduction in the 2004 regular session of the gener al assembly to
organize and correct statutes affected by the transfer of
responsibilities to the department of tourism and community
development by thisact.

(f) ThisSECTION expires June 30, 2004.

SECTION 399. [EFFECTIVE JULY 1, 2003] (a) The duties
conferred on the department of commerce relating to economic
development in Indiana, except thoserelating to ener gy policy or
tourism and community development, are transferred to the
economic development cor por ation, established by I C 4-3-13.7, as
added by thisact, on July 1, 2003.

(b) Therules adopted by the department of commer ce, except
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1 those related to energy policy and tourism and community
2 development, before July 1, 2003, concerning the duties of the
3 department of commer cear econsider ed, after June 30, 2003, rules
4 of the economic development corporation until the corporation
5 adoptsreplacement rules.
6 (c) On July 1, 2003, the Indiana economic development
7 cor por ation becomes the owner of all real and personal property,
8 except thereal and personal property related to ener gy policy and
9 tourism and community development, of the department of
10 commer ce.
11 (d) Any fund under thecontr ol or supervision of thedepartment
12 of commerce, except funds related to energy policy and tourism
13 and community development, on June 30, 2003, istransferred to
14 the control or supervision of the economic development
15 cor poration on July 1, 2003.
16 (e) Thelegidative services agency shall prepare legislation for
17 introduction in the 2004 regular session of the gener al assembly to
18 organize and correct statutes affected by the transfer of
19 responsibilities to the economic development corporation by this
20 act.
21 (f) ThisSECTION expires June 30, 2004.
22 SECTION 400. [EFFECTIVE JULY 1, 2002] IC 5-10.2-2-18, as
23 added by thisact, appliesonly to investments made after June 30,
24 2002.
25 SECTION 401. [EFFECTIVE UPON PASSAGE] (a) This
26 SECTION appliesto state taxes paid:
27 (1) in ataxable year beginning after December 31, 1997, and
28 ending before January 1, 2002; and
29 (2) by a taxpayer or by the shareholders, partners,
30 beneficiaries, or member sof apassthrough entity, inthe case
31 of ataxpayer that is a pass through entity that did not have
32 statetax liability.
33 (b) Notwithstanding I C 6-8.1-9-1 or any other law, if:
34 (1) ataxpayer madea qualified expenditurein ataxableyear
35 beginning after December 31, 1997, and ending before
36 January 1, 2002, that would otherwise have been subject to
37 the credit provided under 1 C 6-3.1-6 but for the fact that the
38 taxpayer isapassthrough entity that wasnot included in the
39 definition of taxpayer under 1C 6-3.1-6-1, asthe statute was
40 in effect before January 1, 2002; and
41 (2) the taxpayer's qualified expenditure would have been
42 eligible for a tax credit if IC 6-3.1-6, as amended by
43 P.L.129-2001, SECTION 5, and P.L.129-2001, SECTION 6,
44 had been in effect in the taxable year in which the qualified
45 expenditure was made;
46 the taxpayer may claim arefund equal to the amount set forth in
47 subsection (c).
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(c) Theamount of the refund permitted under subsection (b) is
equal to the amount of the state taxes paid in a taxable year
described in subsection (b) that would have been subject to a tax
credit if I C 6-3.1-6, asamended by P.L.129-2001, SECTION 5, and
P.L.129-2001, SECTION 6, had been in effect in the taxable year.

(d) In the case of a taxpayer that is a pass through entity that
did not have state tax liability, an individual who was a
shareholder, partner, beneficiary, or member of the entity in the
taxableyear for which arefund isper mitted under thisSECTION
may claim arefund. Theindividual isentitled toarefund equal to:

(1) theamount of therefund determined for the passthrough
entity for the taxable year; multiplied by
(2) the percentage of the pass through entity's distributive
income to which the shareholder, partner, beneficiary, or
member isentitled.
A pass through entity and an individual who is a shareholder,
partner, beneficiary, or member of the passthrough entity may not
claim more than one (1) refund for taxes paid in a taxable year
described in subsection (b).

(e) ThisSECTION expires January 1, 2004.

SECTION 402. [EFFECTIVEJULY 1, 2002] (a) Notwithstanding
P.L.291-2001, SECTION 1, for purposesof thisSECTION, " state
agency" doesnot include:

(1) thejudicial department of the state; or
(2) the legidative department of the state.

(b) Notwithstanding 1C 4-12-1-12, I1C 4-13-2-18, or any other
law or rule, theappropriation madein P.L.291-2001, SECTION 15,
FORTHEBUDGET AGENCY, PERSONAL SERVICES/FRINGE
BENEFITSCONTINGENCY FUND, Total Operating Expense, for
the 2001-2003 biennium, is automatically allotted in amounts
sufficient to provide a two percent (2%) pay increase for all
employees of state agencies on July 1, 2002.

(c) IC 6-3-2-14 applies to prize money received after June 30,
2002, regardless of when the taxpayer's taxable year begins.

(d) Notwithstanding I C 6-3-7-3, asamended by thisact, money
attributable to adjusted grossincome tax raised asaresult of the
amendment of IC 6-3-2-14 by this act shall be segregated in a
nonreverting fund and used only to pay thetwo percent (2% ) pay
increase for all employees of state agencies granted by subsection
(b) and payablein the state fiscal year beginning July 1, 2002, to
supplement the allotments made under subsection (b). The
amountssegr egated under thissubsection ar eappropriated asthey
aredeposited and must be automatically allotted for the purposes
of this subsection.

(e) Subsections(b) and (d) apply to employeesworking for state
agencies if the agency is funded from the state general fund,
dedicated funds, dedicated accounts, or federal funds.
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(f) Subsections (b) and (d) do not apply to a person for whom a
salary is specifically set in state law.

SECTION 403.[EFFECTIVEJULY 1,2002] (a) Thereisannually
appropriated to the division of mental health and addiction four
million dollars ($4,000,000) from the state general fund for the
pur poses described in subsection (h).

(b) Thereisannually appropriated to the statefair commission
six million dollar s ($6,000,000) from the state general fund for use
inany activity that thecommission isauthorizedtocarry out under
IC 15-1.5-3.

(c) Thereisannually appropriated tothecenter for agricultural
scienceand heritageestablished under | C 15-1.5-10.5-3onemillion
five hundred thousand dollar s ($1,500,000) from the state general
fund.

(d) Thereisannually appropriated tothelndiana School for the
Blind onemillion dollar s ($1,000,000) from the state general fund.

(e) Thereisannually appr opriated to thelndiana School for the
Deaf one million dollar s ($1,000,000) from the state general fund.

(f) Thereis appropriated to the shoreline environmental trust
fund established by 1C 36-7-13.5-19 three million five hundred
thousand dollars ($3,500,000) from the state general fund for its
use beginning July 1, 2003, and ending June 30, 2004.

(9 There is annually appropriated to the shoreline
environmental trust fund established by IC 36-7-13.5-19 seven
million dollars ($7,000,000) from the state general fund for itsuse
in each state fiscal year beginning after June 30, 2004.

(h) Money appropriated to the division of mental health and
addiction under subsection (a):

(1) shall be distributed to the division of mental health and
addiction at timesduring each statefiscal year deter mined by
the budget agency; and
(2) shall beused by thedivision of mental health and addiction
for programsand facilitiesfor the prevention and treatment
of addictions to drugs, alcohol, and compulsive gambling,
including the creation and maintenance of a toll free
telephone line to provide the public with information about
these addictions.
Thedivision of mental health and addiction shall allocate at |east
twenty-five percent (25%) of the money appropriated under this
SECTION to the prevention and treatment of compulsive
gambling.

(i) ThisSECTION expires June 30, 2007.".

Page 357, delete lines 34 through 42.

Page 358, delete lines 1 through 18, begin a new paragraph and
insert:

"SECTION 397. [EFFECTIVE JULY 1, 2001 (RETROACTIVE)]
(&) Notwithstanding any notice sent after June 30, 2001, the
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division of mental health and addiction may not terminate or lay
off any employeeat the Evansville State Hospital or the Evansville
State Psychiatric Treatment Center for Children after June 30,
2001, solely asa part of a staff reduction plan.

(b) Notwithstanding any other statute or policy, any employee
at either the Evansville State Hospital or the Evansville State
Psychiatric Treatment Center for Children terminated or laid off
after June 30, 2001, solely asa part of a staff reduction plan shall
have a preference for recall or reemployment at the facility from
which the employee was terminated or laid off.

(c) This SECTION does not prohibit, after June 30, 2001, the
termination of the employment of an employee for cause in
accordancewith | C 4-15-2. However, thedivision of mental health
and addiction shall fill avacancy created by theter mination sothat
the staffing levels at the Evansville State Hospital and the
Evansville StatePsychiatric Treatment Center for Childrenarenot
reduced below the staffing levelsin effect on January 1, 2002.

SECTION 398. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding I C 4-12-1-14.3 or any other law, thetreasurer of
state, asdirected by thebudget director, shall transfer fifty million
dollars ($50,000,000) from the I ndiana tobacco master settlement
agreement fund to the state general fund before July 1, 2002.

(b) This SECTION expires July 1, 2002.

SECTION 399. [EFFECTIVEJULY 1, 2002] (a) Notwithstanding
IC 4-12-1-14.3 or any other law, thetreasurer of state, asdirected
by the budget director, shall transfer ninety million dollars
($90,000,000) from the Indiana tobacco master settlement
agreement fund to the state general fund during the state fiscal
year beginning July 1, 2002, and ending June 30, 2003.

(b) Notwithstanding 1C 4-12-1-14.3 or any other law, the
treasurer of state, asdirected by thebudget director, shall transfer
ninety million dollars ($90,000,000) from the Indiana tobacco
master settlement agreement fund tothestategeneral fund during
the state fiscal year beginning July 1, 2003, and ending June 30,
2004.

(c) Notwithstanding IC 4-12-1-14.3 or any other law, the
treasurer of state, asdirected by thebudget director, shall transfer
ninety million dollars ($90,000,000) from the Indiana tobacco
master settlement agreement fund tothestategeneral fund during
the state fiscal year beginning July 1, 2004, and ending June 30,
2005.

(d) ThisSECTION expires July 1, 2005.

SECTION 400. [EFFECTIVEJULY 1, 2003] Notwithstandingthe
limitations in 1C 4-30-17-4.1 on the use of money in the build
Indiana fund, the auditor of state shall transfer:

(1) one hundred million dollar s ($100,000,000) from the build
Indiana fund to the state general fund in the state fiscal year
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beginning July 1, 2003, and ending June 30, 2004; and
(2) one hundred million dollar s ($100,000,000) from the build
Indiana fund to the state general fund in the state fiscal year
beginning July 1, 2004, and ending June 30, 2005.
The transfers required by this SECTION shall be made from
money remaining in the build Indiana fund after making the
distributionsrequired under | C 4-30-17-3.5. Theamount necessary
tomakethetransfersrequired by thisSECTION areappropriated
from the build Indiana fund beginning July 1, 2003, and ending
June 30, 2005. Thetransfersunder thisSECTION arein addition
to any other transfers from the build Indiana fund to the state
general fund required by any other law.".
Renumber all SECTIONS consecutively.
(Reference isto HB 1001(ss) as printed June 3, 2002.)

Representative Espich
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